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Standard Gas and 
Electric Company 
6°, Gold Notes due 1935 


(Closed Issue) 


Followed by $67,500,000 mar- 
ket value of dividend paying 
common and preferred shares. 


Price to yield 6% 


Ask for circular BI-319 


H. M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 

















A Strong Common 


Stock Yielding 
Over 9% 


Cities Service Company common stock 
presents an exceptionally attractive in- 
vestment opportunity. At the current 
market price it yields an income of 
over 9 per cent. 


This substantial yield is protected by 
an ample and growing margin of earn- 
ings derived from diversified opera- 
tions in both the public utility and pe- 
troleum industries. 


The stock is sound from the stand- 

. point of asset values and its owners 
participate in the profits of the large 
and steadily increasing business of the 
$550,000,000 Cities Service organiza- 
tion. 


Send for Circular C-15 


SECURITIES—DEPARTMENT 

















Exempt from all Federal Income Taxes 


$200,000 
Stephens County, Texas 


514% Road Bonds 
Due $50,000 Each April 10, 1944 to 1947 Incl. 


Principal and semi-annual interest payable at 
the Hanover National Bank, New York 
Legality approved by John C. Thomson, Esq. 

FINANCIAL STATEMENT 


Value of Taxable Property (est) $100,000,000 
Assessed Valuation 25,863,260 
Total Bonded Debt $2,741,000 
Less Sinking Fund 655,544 

(Nearly 25% of total debt) : 
Net Debt 2,085,456 


Population (1920) 15,403; Present (est.) 22,000 


These bonds are direct obligations secured by an un- 
limited ad valorem tax, irrevocably levied upon all tax- 
able property within the county. 

The above bonded debt represents the full indebtedness 
of the county, there being no warrants, road districts or 
any overlapping, or drainage district bonds within the 
county. Note particularly the sinking fund is nearly 25% 
of the total. indebtedness. 


Price to Yield 4.80% 
Full particulars upon request for Circuar F.W.-241 





120 BROADWAY 


























Our Railroads— 


Only 2% now using 
electric locomotion 


Every investor in securities of electric 
power and light companies will be in- 
terested in a copy of our latest book- 
let, “Power and Light.” It covers a 
number of points on public utility 
financing and describes some of the 
largest companies in the country. 


Ask. for F-583 


E. H. Rollins & Sons 


zs Founded 1876 
BOSTON NEW YORK 


PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 
DENVER 


815 International Tr. Bldg. 
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Wheeling & Lake 
Erie Railroad 


10-Year 6s, due Jan. 1, 1933 





Secured by pledge of closed 
mortgage on the entrance of the 
Wheeling & Lake Erie System 
into Lorain, Ohio—an important 
iron and steel center—and the 
connection of that system with 
the huge plant of the U. S. 
Steel Corporation at that point. 


Earnings—Divisional earnings 

for the past five years have 

averaged 214 times interest on 

the issue; system earnings past 

two years indicate surplus 13% 
. times face of the issue. 


Price to yield 6% 


Circular on request 





F.J.LISMAN & CO. 
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For July Funds 


Our “July Suggestions” in- 
clude many attractive bonds 
and preferred stocks grouped 
as follows: 
Yielding from 
Municipal Bonds. 3.95% to 4.15% 
Investment Bonds 5.45% to 6.70% 
Preferred Stocks. 6.00% to 8.00% 


Ask for folder F. J. 4 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 
BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND * DETROIT 
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and Chicago Stock Exchanges 























New 23rd Edition 


STANDARD OL 
BOOKLET 


This Booklet contains descriptions 
of properties, annual reports for 
1924, dividend rates, price ranges 
and other important information 
relative to this group of companies. 


CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-2-3-4 25 Broad St., &. Y. 
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A Priceless Asset 


S UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. ‘There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year ahead will be a critical one. Don’t you want your friends 
to benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


— eee FOR YOUR FRIEND’S CONVENIENCE —~ ————— ——— ___. 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 


and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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The Financial World was established to diffuse the truth about inv intained this 
end will continue to do so, confident in its belief that as long as it oe > this ideal it can count upon = 
support of the investing public. 
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The Trend of Things 


Car loadings, bank clearings and new construction contracts continue at 


a high rate. The country is set for the biggest fall business since 1920, 
with confidence gaining. 


Crops continue to make satisfactory progress and each passing week les- 
sens the uncertainty. The credit situation continues sound and while some 


hardening in interest rates is in prospect this is inseparable from increas- 
ing business. 


A large number of semi-annual earning reports have been made public 
and they show up well, especially in the steel industry. A continuance 


of the present trend should result in further improvement during the 
second half of 1925. 


@ The stock market continued to reach new high ground under the stim- 


ulus of the high priced industrial favorites and mounting confidence in 
trade for the coming months. 





ANY constructive factors devel- 
M oped during the past week. New 

Haven was given an increased 
rate, Goodrich restored the dividend on 
the common, as did also Tennessee Cop- 
per, independent steel companies reported 
surprisingly good profits, American 
Woolen and other textile companies re- 


duced wages to the 1920 level and Presi- 
dent Mitchell, head of the country’s larg- 
est bank, gave out a very optimistic inter- 
view in which he predicted the best year 
since 1920 for the country. 

However, the mixed trend in the indus- 
trial list was shown by the passing of the 
Punta Allegre Sugar dividend, halving of 


the Martin-Parry dividend, the passing of 
the Brunswick-Balke dividend and the first 
quarterly deficit in the history of the 
Radio Corporation. The radio industry 
was hard hit in the second quarter of 
1925 by over-production and subsequent 
price cutting. It should do better in the 
coming months. 








Average Prices on the New York Stock Exchange 


O-NOrM oreo 


I920 \I92\ 1922 


"1923 924 


ie JAN FEB, MAR APR MAY JUN JUL 


AUG SEP OCT 


NOV. DEC 
| | | | 11] 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 














The Business Prospect! 
* * * 

The best measures of current business, 
namely car loadings and bank clearings, 
continue to indicate satisfactory consump- 
tion and distribution of goods. The usual 
summer slackness is making itself evident 
to some extent but there is nowhere near 
the recession in business activity of a year 
ago. From all present signs business 
should show sustained improvement during 
the coming months. 

* * * 
The Credit Outlook! 
* * * 

There have been no unfavorable devel- 
opments in the credit situation although 
somewhat higher interest rates at the 
time of crop moving and expanding busi- 
ness during fall would not be surprising. 
Call money has advanced and declined 
rather erattically and unaccountably dur- 
ing the past week. The trend, if any, 
has been toward slightly higher rates. It 
is well to bear in mind that in addition to 
the vast gold holdings reported by the 
Federal Reserve there is a large floating 
supply of gold notes in currency circula- 
tion that could be called in. 


* * * 
The Crop Situation! 


Somewhat adverse weather temporarily 
gave some concern (as is usually the case) 
but apparently no great damage has been 
done in the spring wheat belt. Wheat 
after advancing sharply in response to 
“bearish” crop news declined about as 
sharply. Present prospects are for good 
crops and satisfactory prices, especially 
in the northwest, the corn states and Cal- 
ifornia. The two latter suffered from poor 
crops last year. 


*x* * * 
The Railroads! 
* * * 


The figures for May, 1925, compiled by 
the Interstate Commerce Commission bear 
testimony to the remarkable gain in rail- 
road efficiency. In that month gross earn- 
ings increased from $478,000,000 to $489,- 
000,000. Maintenance expenses were about 
the same (indicating that physical condi- 
tion was not being neglected) but trans- 
portation expenses decreased by $6,000,- 
000. In other words an increase of $11,- 
000,000 in gross was handled with a de- 
crease of $6,000,000 in expenses. The 
June showing will be equally favorable. 
Union Pacific, the first of the larger sys- 
tems to report shows no change in gross 
but net increased from $2,287,000 to $3,- 
134,000. Railroad net earnings can confi- 
dently be counted on to make an excellent 
and satisfactory exhibit during the com- 
ing months. 


* * * 
The Steel Industry! 
*x* * * 


According to the Jron Age, steel orders 
are increasing and mill operations are 
expanding. Steel production in the first 
half of 1925 was close to the second best 
record in the history of the country. If 
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the expected increase in demand takes 
place during the coming months it will 
indicate that this large output has already 
gone largely into consumption. Scrap 
iron prices, one of the barometers of the 
steel price trend, are tending to firm up. 
The outlook for the steel industry will be 
reviewed at length in the next issue of 
THE FINANCIAL Wor LD. 


* * * 
The Rubber Companies! 
*x* * * . 


Declaration of a $4 dividend rate on 
the common stock of Goodrich and earn- 
ings of around $10 a share in the first 
half of 1925 show what higher crude 
prices and increasing sales have meant to 
the industry. It is pretty well known that 
the larger companies with large inventories 
have benefited greatly by the changed 
conditions. It is also probable that the 
smaller companies have done much bet- 
ter during the first half of the year. Just 
how they will fare on their small inven- 
tories with crude rubber skyrocketing is 
a more speculative question. It all de- 
pends on whether or not tire prices have 
been advanced enough to compensate for 
the high raw material costs. This much 
is sure, the tire industry is getting in the 
best “statistical” position in many years 
as production is being curtailed to keep 
‘down crude rubber purchases which it is 
hoped in turn will keep down the price 
of that commodity. 


* * * 
The Foreign Situation! 
* * * 


Our imports and exports for the fiscal 
year ending June 30 were very satisfac- 
tory and showed a “favorable” balance of 
about one billion dollars. The situation 
abroad continues to present a mixed aspect 
but in general moderate progress is being 
made. The first noted effect of foreign 
competition has made itself felt in the 
cast iron pipe industry. First French pro- 
ducers brought about price cutting (and 
declining profits for companies like Cast 
Iron and Universal Pipe) and more re- 
cently German producers underbid both. 
On the other hand Denmark, which has 
a large export business in dairy products 
to this country has been feeling the effect 
of the rise in its exchange. This has in- 
creased costs there and made the “spread” 
less remunerative here. The Danish 
farmers have asked the government to fix 
the price of their currency at 20 per cent 
below parity. 


* * * 
The Leather Recovery! 
* * * 


The leading leather companies report 
further gains in profits during the second 


quarter of 1925. It appears that this 
basic industry has definitely turned the 
corner. Central Leather has been helped 
not only by the improvement in this in- 
dustry but also by increasing rubber prices. 
This company, the largest sole leather con- 
cern in the country, has been feeling the 
effect of rubber sole competition and rub- 
ber belt competition for some time. The 
preferred issue carries $29.75 in back divi- 
dends and the definite upward trend in 
profits makes it look like an attractive 


speculation. 
x * * 


The Copper Stocks! 
x * * 

With the copper industry in the best 
statistical position it has enjoyed in sev- 
eral years and with the higher cost pro- 
ducers curtailing operations while domestic 
consumption breaks all records it would 
appear that a foundation is being laid for 
sustained higher copper metal prices. 
However, commitments should be confined 
to the fundamentally sound low’ cost pro- 
ducers such as Kennecott, Chile and Cerro 


de Pasco. 
* * * 

The Oil Enigma! 
* * * 


Despite rising oil prices, predictions from 
high officials of increasing prosperity, 
flattering reports of earnings for the first 
half year and no new oil pool of magni- 


tude in sight to upset the improving posi- 


tion of the industry oil stocks continue to 
lag. Of course, it is a fact that based 
on current dividends and current market 
prices, the return on sound oil stocks is 
relatively low. There unquestionably is a 
large public speculative interest in the oils 
and it may be that the “technical” position 
must be righted before the expected ad- 


vance takes place. 
* * * 


The Market Outlook! 
*x* * * 


The views previously expressed need no 
modification. There have been no import- 
ant developments during the past week. 
What happened was of a favorable char- 
acter barring the fluctuations in call money 
the exact cause for which is difficult to 
determine. The best and safest plan is to 
avoid the issues which have had spectacu- 
lar advances to prices which afford a low 
yield and to confine commitments to the 
lagging groups, notably the high yielding 
rails and public utilities and the low cost 
coppers. The oil, steel, rubber, leather 
and farm stocks have good speculative 
possibilities in view of their improving 
earning outlook for the balance of the 
year. However, it is well to point out 
that the time for greater and greater dis- 
crimination is not far off. 














Are Steel Stocks a Buy Now? 


N the next issue of THe Financia Wortp—date, August 1—a feature 
will be a survey of the status and outlook for the steel industry and 
recommendations of purchases in this group for the long pull. 


Remember, Dr. Winkler next week will write from London about Eng- 
land under the gold standard.—Tue Epitors. 
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Compelling Employes to Save 


@ Utility workers have half a million dollars invested—one of the 
signs of the times; 


@ Public utility companies depend on the attitude of employes 
more acutely than does any other industry; 


@ This new idea is having a powerful influence in the securing 
of thrifty, contented employes, thus assuring freedom from 
labor troubles and consequent safety for investors. 


UBLIC utility management depends 
Pp more acutely than any other on the 

attitude of the employes. Service, 
whether it be transportation, light, tele- 
phone or gas, must go on and customers 
are not charitable when there is inter- 
ference with the regular reception of the 
commodity for which they pay. Hence 
any plan that promises to establish a reg- 
ularity of service and make of the em- 
ployes a contented and satisfied group is 
of interest. 


Many utilities, as well as concerns not 
coming under that head, have sought this 
through stock ownership, believing that 
with the employe a part owner in the in- 
stitution he would be less inclined to 
harass its operation and so lessen profit- 
making. This has been carried to a large 
extent by some corporations and they have 
secured a clientele among their employes 
that has been forceful in the establish- 
ment of right conditions between employ- 
er and employe. 


Are Forced to Save 


Going a step farther, a group of util- 
ities in the Middle West with over 1,400 
employes, has not only offered an oppor- 
tunity to buy the corporation’s stock but 
has for three years been enforcing an 
order that each employe shall save and 
scundly invest at least ten per cent of his 
salary or wages. The other took effect 
July 1, 1922, and on July 1, 1925, the 
records showed _ $505,000 


By C. M. HARGER 


preached thrift and pleaded with his em- 
ployes to prepare for the rainy days. 
Maybe because the west does not ex- 
perience many rainy days the advice fell 
on stony ground. Hence he took ain- 
other course—saving was made a rule 
of the companies. 


“T am not asking you to save all your 
salary,” he announced when the plan 
shocked the employes, “but I do believe 
anybody drawing an adequate salary can 
and ought to save, in the largest sense, 
ten per cent or more of his earnings. 
The remainder you may use as you see 
fit—but ten per cent at least is to be 
accounted for to the company. This ap- 
plies to every person on the payroll, from 
myself to the girl telephone operator and 
lineman.” 


Was Difficult at First 


It went hard at first. A survey by 
the head of the newly established sav- 
ings department revealed that scores of 
the employes were in debt to merchants 
of their towns. Fur coats and. seventy- 
five dollar overcoats were being paid for 
on the installment plan—and often pay- 
ments were far in arrears. Many were 
in default on rent or home payments. All 
cases of financial difficulty were listed 
and conferences held over the territory 
to iron out the situations. An investment 
committee of successful heads of depart- 
ments was appointed and it laid down 


broad rules concerning what constitutes 
saving. It held that the system included 
payments on securities such as_ bonds, 
utility stocks and mortgages to be ap- 
proved by the committee; deposits in sav- 
ings banks, or government certificates; 
payments made on a home; life insurance; 
and, for those who were under financial 
clouds, the ten per cent might be used 
to clean up debts, but only those outstand- 
ing when the rule took effect, or when 
employment started, a list of which was 
to be filed. No new debts could be con- 
sidered. 


Making the order was easy; the next 
task was to enforce it. To every em- 
ploye is furnished a monthly report card 
which must be filled completely and filed 
before the pay check is forthcoming. This 
card carries information starting with 
the statement, “This is to certify that I 
have this month saved and invested the 
om of $LW...... , this being not less 
than ten per cent of my salary for the 
month of ” Then follows 
a list of the forms in which investment 
was made and amounts of each—pay- 
ment on debts, furniture, home, stock, 
life insurance, government _ securities; 
name of company or firm to which pay- 
ment was made and balance due on ‘debts 
after payments have been made. 

This, too, was easy—but what was the 
assurance against the employe saving one 
month and spending the savings the next? 

This called for an inspector 











credited to the savings accounts 
of the individuals. Since the 
plan of the companies went into 
effect, only two persons have 
left because they could not or 
would not save; there has 
never been a strike or walk- 
out in the companies; no union 
organization exists. 

The president of these com- 
panies—one a power company 
serving 155 towns and cities 
and 700 farms with current 
and one a telephone company 
covering northwest Kansas—is 
Cleyson L. Brown, formerly a 
farm boy and who comes of 
old Pennsylvania Dutch stock. 
He found that out in the en- 
thusiastic west the average em- 
ploye was having a good time 
but not getting ahead. He 
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who checked up on the actual 
possessions at the end of the 
year. It took time to establish 
all the machinery to make the 
records accurate and it costs 
the companies approximately 
$10,000 a year—about $8 per 
employe. 
Trying Budget Books 

One feature failed to work 
satisfactorily — budget books. 
Every employe was furnished 
a budget book with complete 
outlining of every expense and 
showing day by ‘day the con- 
dition of the family exchequer 
—merely as a help in saving. 
Maybe it was too complicated; 
maybe it took too much book- 
keeping for the average em- 
ploye—or other official for that 

(Turn to Page 112) 
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Are the Motor Securities a Good 


for 
the 
farmers of 


Die week, I discussed the outlook 


certain industries in view of 
apparent probability that the 
the country this year will have 
a larger cash income for general purposes 
than they had this year, and in view of 
the fact that in several sections of the 
country prosperity seems to be present at 
last, after a long period of depression and 
only fair profit. 

A discussion of the automotive indus- 
try naturally follows. 

In the opinion of this writer, the import- 
ance of the recovery of the agricultural 
sections cannot be overlooked, if the inves- 
tor is to take full advantage of opportuni- 
ties afforded for anticipating the profits 
that must come to affected industries. 

Then there is the fact that, while the 
increasing prosperity of the farmer will 
find its first reflection in stimulated busi- 


* Thousands 





ness for the industries from which he is 
a purchaser, the real significance of his 
improved position lies in the larger and 
broader improvement that must result in 
economic conditions as a whole. 

Tue FINANCIAL Wor tp’s survey of the 
automotive industry leads to the conclu- 
sion that indications are that there will be 
increased sales of automobiles and acces- 
sories in the last half of this year. That 
increase should proceed from two sources: 

1. Increased purchases by farmers; and, 

2. Improvement in sales in other com- 
munities by reason of improved economic 
conditions generally, traceable to the better 
position and improved purchasing power 
of the farmers. 

Of late, there has been some market 
decline in motor shares in the markets. 
It seems that the decline really affords 
some fairly attractive opportunities for 
purchase. Depression in 
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does not square up with 
the facts of the situation. 
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For example, the earnings 
outlook now seems more 
encouraging than it has 
been for some time. 
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From the headqufarters 
of interest in the indus- 
try, comes the confident 
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prediction that sales and 
profits in the third quarter, 
based upon actual sales to 
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date and in immediate 
prospect, should be ahead 
of those of the second 
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MOTOR OUTPUT 
BY MONTHS 


quarter. This prediction 
applies to a large majority 


panies. 














So long as there is any 
such expectation in author- 
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of the manufacturing com- 








@ The prospect is for larger 
earnings for the majority of 
the companies in the second 
half of this year than in the 
second half of 1924; 


@ On the basis of the outlook, 
it seems that many motor 
stocks offer attractive oppor- 
tunities. 
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By E. MARSHALL YOUNG 


which should be brought about by the 
indicated net for the full year. Current 
prices do not indicate, unless perhaps in 
isolated instances, that the outlook has 
been discounted. 

The dictates of conservatism tend to 
restrain one’s enthusiasm as to the long 
range prospect for general business. It 
is essential in the nature of things that 
any estimate of the long range outlook 
for the motor industry shall have as its 
base the prospect for business in all other 
major fields. 


Some authorities seek to impress the 
idea that it is impossible to forecast broad 
business and industrial conditions over any 
extended period. The obstacle to such an 
estimate is the uncertainty that surrounds 
present and prospective economic condi- 
tions abroad. 


In his year-book recently issued, Sec- 
retary of Commerce Hoover urges the 
necessity of accepting the belief that for- 
eign conditions have a direct bearing upon 
our own. 


This writer concedes that it would be 
idle and futile to attempt to predict what 
business conditions will be a year hence. 
But a‘study of all the fundamentals which 
are to be considered in such an estimate 
indicates that we will have favorable busi- 
ness conditions through the second half 
of this year at least. And the outlook 
for the first half of the coming year, as 
stated in my discussion of “farm stocks” 
last week, is for prosperity and business 
activity through the first half of 1926. 


The latter estimate must be qualified 
by the statement that business conditions 
in the first half of next year could be up- 
set by over-extension in business, and by 
some adverse crop developments, 

But there is this to be said—so far as 
human intelligence can determine, the 
prospect is for satisfactory economic con- 
ditions to the end of 1925. By the end of 
the year, so far as stocks are concerned, 
they should have ‘discounted quite largely 
the outlook for business in the first half 
of 1926. 
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Buy Under Present Conditions ? 


@ As far ahead as it is possible 
to forecast, the outlook for the 
stronger companies is quite 
promising, particularly in 
view of the greatly improved 
economic position of the 
farmers; 





@ But this discussion points out 
certain fundamentals that must 
govern purchase for the long 





pull. 


Now, for the benefit of the investor 
who is anxious to take advantage of what- 
ever opportunity there may be for profit 
between now and the end of this year, 
I would say that there appears to be ample 
room for discounting the probability that 
the majority of the automobile companies 
will have substantially larger earnings in 
the final six months of this year than they 
had in the corresponding period of last 
year, 


What of Individuals? 


Suppose we assume that it is correct to 
anticipate satisfactory earnings for the 
majority of companies during the re- 
mainder of this year. It immediately be- 
comes important to turn to consideration 
of individual companies. Right here I 
would impress upon my readers the neces- 
sity for exercising restraint. 

Previous discussions of the motor indus- 
try in THE FINANCIAL Wor tp have sought 
to emphasize certain fundamental factors 
which must govern selection of motor 
stocks for speculative purchase. 

1. Competition is very keen; 

2. Productive capacity in the 
try is large; 


indus- 


3. The industry gradually is under- 
going a process of integration and, ulti- 
mately, probably will be divided into a 
comparatively small number of producing 
units ; 

4. The policy of adding the production 
of accessories is slowly being carried out, 
with the result that the accessory business 
gradually is losing ground. Of course 
when accessory companies are absorbed 
stockholders should fare rather well, but, 
in this field, as in the tire and the motor 
industry, many small producers naturally 
will be lost in the shuffle. 


Best Policy to Follow 


The foregoing statement of important 
factors to be used in connection with the 
purchase of motor stocks suggests that 
discrimination would be the very best pol- 
icy to follow. Naturally there will be 
surprises as time goes on, such as the re- 
markable success that attended the intro- 
duction of the Chrysler, and the come- 
back of Willys-Overland. But, broadly 
speaking, we do not feel that the recom- 
mendation of blind purchase in motor 
stocks would be justifiable by any argu- 
ment. 





It is the writer’s opinion, for example, 
that the investor who purchases, for ex- 
ample, GENERAL Motors and Mack 
Trucks and no others ultimately would 
fare well. He would be buying safety 
as to income and position in the two 
branches of industry. But that does not 
mean that there are other stocks which 
could be purchased with a view to shorter 
swing profits. I mention the two ex- 
amples as suggestions for more perma- 
nent investment. 


In the Annual Review Number of THE 
FINANCIAL WorLp, published January 11, 
it was predicted that automobile produc- 
tion was likely to reach record high levels 
before the close of the first six months. 
Again, in its issue of February 29 a 
similar production was made. We now 
know that the first quarter production was 
equal to the large volume of the corre- 
sponding period of 1923, and that second 
quarter production was larger than any 
previous record. 


The sudden impetus to motor car pro- 
duction was the result of the wide popu- 
larity of closed car models, These im- 
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Statistics, Ratings and Comment on Automotive Stocks 
Guenther’s Recent Dividend Yield 
Company Rating Earned Price Rate at Mkt. 
THE Motors: 
General Motors ..............------ A $8.00b * 86 $6.00 6.98% 
Mack Trucks. ....................-..- A $4.33 a 185 $6.00 3.24% 
SN Se Ce A $1.08 b 36 $1.20 3.33% 
Willys Overland, pfd............ A $45.00b * 104 $7.00 6.70% 
Ne AO A $7.50 b 65 $3.00 4.60% 
White Motors ...................0-+- A $8.16.¢c 74 $4.00 5.41% 
ee B $4.96b 49 $4.00 8.16% 
THE ACCESSORIES : 
Hayes Wheel .......................... B $4.12b 42 $3.00 6.11% 
Timken Roller Bearing........ B $4.84 ¢ 43 $3.00 6.9 % 
Stewart Warner .................... B $5.77 b 68 $5.00 7.4 % 
aT B $5.00 b 69 $6.00 8.5 % 
a, first quarter; b, first six months; c, 1924; * estimated. 


Best buy in Motor Industry; should pay 
extra. . 

Should increase dividend. 

Earnings justify dividend increase. 
Company making splendid progress ; 3114% 
accumulated dividends. 

Doing big business; could pay more. 

May increase dividend. 

Earnings ample; yield attractive. 


Operating at capacity; extra probable. 
Earnings reported satisfactory. 

Fair speculation; also in radio. 
Prospects improved. 


Comment 
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American Woolen’s Outlook 





















progress. 


is encouraging. 
WooLeEN should “come back.” 


ABOR troubles seem to be at an end. A 

new management, intent upon restoring 
the position of the Company, is making real 
In fact, it seems that the Company 
has all its worst troubles behind it. 
activities are being abandoned and the Com- 
pany is to be operated in future strictly as a 
manufacturing proposition. 


Ultimately, 


Outside 


And the outlook 
for earnings in the second half of this year 
AMERICAN 





@ AMERICAN WOOLEN 
was one of last year’s 
disap pointments— 
certain changes have 
been made in man- 
agement—what is the 
answer? 
























T this writing the 7 per cent cumu- 
A lative preferred stock of AMER- 

ICAN WOOLEN is quoted around $82 
a share to yield 8% per cent. Dividends 
on this stock have been paid without inter- 
ruption for twenty-six years—since it was 
first issued in 1899. In view of recent de- 
velopments in the affairs of the company 
and the high yield obtainable on the pre- 
ferred stock this is a situation worthy of 
investigation. As readers of THE FINAN- 
cIAL Wor tp know, high yielding securities 
are recommended from time to time as 
conditions warrant. It is the purpose of 
this article to present in an unbiased way 
the status of AMERICAN WOOLEN. 


Now, a Little History 


First then, a little history. The com- 
pany is dominant in the woolen industry 
of this country. Large profits were made 
during the war; prior thereto the earning 
record was rather indifferent but always 
sufficient to take care of the preferred. In 
the post-war years fair earnings were re- 
ported until 1924 when a deficit of nearly 
$12,000,000 “was realized after dividend 
payments. 


Since then it has been officially reported 
in connection with the two quarterly divi- 
dends paid on the preferred thus far in 
1925 that these payments have been made 
out of surplus. In other words that earn- 
ings in the first half year have not been 
sufficient to take care of preferred divi- 
dends. 


To detail the various factors that brought 
about this great change in earning power 
would require much space. Briefly the 
high labor and wool prices and a buyers’ 
market are the answer. The company rep- 
resents a fundamental industry. It may 
be true that demand for its product has 
been adversely affected by the hand-to- 
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mouth buying policy generally in 
vogue and by the advent of the au- 
tomobile. The theory advanced in 
connection with the motor car is that men 
do not buy as many suits as often as they 
used to as their car gives them the neces- 
sary “hall-mark.” 


However, it is my judgment that the 
primary trouble was high production costs 
brought on by an arbitrarily high wage 
scale established by the former manage- 
ment. There also doubtless was consider- 
able in the company’s structure that was 
not revenue producing. The new manage- 
ment first reduced the latter and now has 
taken the bull by the horns and announced 
a 10 per cent wage reduction effective July 
27. Press reports indicate that 24,000 em- 
ployes are involved. Assuming annual 
wages of $2,000 each a 10 per cent reduc- 
tion would mean a saving of $4,800,000 
compared with annual dividend require- 
ments of $3,500,000 on the 500,000 shares 
of preferred stock outstanding. 


It is my judgment that this wage reduc- 
tion is a highly constructive factor in the 
American Woolen situation. It should en- 
able the company to operate on a fair 
profit margin and one large enough to 
show earnings reasonably in excess of pre- 
ferred dividend requirements. It will do 
much to bridge the gap between the deficit 
of some $7,000,000 before preferred divi- 
dends in 1924 and sufficient earnings to 
take care of these requirements in the 
future. 


Cause of 1924 Defic:t 


Of course, the large deficit in 1924 was 
doubtless largely caused by _ inventory 
losses and production of goods at a cost 
greater than the selling price. The com- 
pany still has the latter to contend with 
for the first half of 1925 but should not 
have it after the wage reductions go into 
effect. Now, then, what appear to be the 
probabilities regarding the maintenance of 
the present preferred dividend? 


First, the management has stated its in- 
tention to use every possible effort to 
maintain the unbroken dividend record on 


this stock in which it takes just pride. 


Second, the financial condition of the com- 
pany (after the heavy losses of 1924) is 
good. Current assets exceeded current lia- 
bilities by nearly $63,000,000 and there is 
no funded debt. In other words the $50,- 
000,000 of preferred has some $120 in cur- 
rent assets behind each share of stock. 
Third, the new management has doubtless 
made substantial progress in reducing 
numerous overhead items thus far in 1925 
which will favorably affect the profit mar- 
gin. Fourth, the 10 per cent wage reduc- 
tion becomes effective for the last half of 
the year. Fifth, conditions in the indus- 
try have been showing signs of improve- 
ment. 


Worst Is Over 


From the foregoing it seems fair to ven- 
ture the opinion that AMERICAN WOooLEN 
probably has its worst troubles behind it. 
I look for no labor trouble because of the 
wage reduction. Indicative of the policy 
of the new management is the statement of 
President A. G. Pierce that extra manu- 
facturing and outside activities would be 
abandoned and that the company would be 
strictly a manufacturing and merchandis- 
ing proposition. It is probable that the 
company will show a small profit (not 
enough to cover preferred dividends) in 
the first half of 1925; it is equally prob- 
able that the showing in the second half 
will be much better. There is the import- 
ant wage reduction, further efficiency and 
the seasonal fact that earnings in the sec- 
ond half of the year normally exceed those 
of the first half. 


Statement Made Annually 


It is unfortunate that AMERICAN WOoL- 
EN is one of the companies which makes 
a statement but once a year and thus only 
a very general survey is possible. Based 
on such a survey I am of the opinion that 
the company has turned the corner. It is 
further my judgment that the preferred 
stock which has back of it liquid assets 
of around $120 per share and fixed assets 
of another $100 per share facing as it does 
the probability of improving earnings is an 

(Please turn to Page 123) 
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“Soo Line’’ Outlook Is Clearer 





HEN depression hit the North- 
W west four or five years ago it 

hit the “Soo Line,” for years re- 
garded as one of the sound railroad com- 
panies whose securities were highly re- 
garded among investors. As may be in- 
ferred from that statement, the “Soo’— 
which, by the way, is another name for the 
MINNEAPOLIS, St. Paut & Sautt STE. 
Marie Railway—primarily, or first and 
last, is a granger road. It depends upon 
agriculture for its prosperity. 


Fortunately, the road is a well-managed 
one. It is controlled by the Canadian Pa- 
cific, providing the latter with entrance 
into the United States. It is a transporta- 
tion system that had its beginning in the 
consolidation of a few small roads, and 
has grown to its present denomination by 
construction and additions. The growth 
of the system has proceeded with the de- 
velopment of purely agricultural territory. 
The trafic volume is comparatively light 
and, when the farmers in the territory 
served are not prosperous, business goes 
to pieces, to all intents. 


Rates a Handicap 


Coupled with the depression in the 
Northwest in the past few years, there 
has been the handicap of inadequate freight 
rates. Even on the reduced volume of 
traffic that has been carried, returns might 
have been more satisfactory, and the drop 
in investment standing less pronounced, had 
the road been able to charge rates for 
service that were sufficient to yield a fair 
return on the investment employed in pro- 
viding that service. 


Thus, in a brief summary, we have the 
picture of what is wrong with the “Soo” 
Line and its securities. The question is, 
therefore, is there a prospect of that situ- 
ation being corrected? My reaction to that 
question I will sum up as follows: 


First: The rate situation. As has been 
pointed out on several occasions in this 
publication, freight rates in the North- 
west have not been satisfactory. Railroads 
serving other sections have had far better 
and more equitable adjustment of rates 
than has the Northwest. One needs but 
to refer to the insufficiency of rates in 
the past in the case of Northern Pacific, 
St. Paul, and Chicago, North Western. 
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@ With the return of more prosperous condi- 
tions in the NORTHWEST, the territory served 
has improved as a source of revenues; 


@ Expectation of an increase in freight rates 
makes the situation even more promising, 
and gives the senior shares of the “Soo” at- 
tractive possibilities. 


By BYRON C. HALL 


A hearing as to freight rates generally 
has been ordered by the Interstate Com- 
merce Commission. It is believed in rail- 
road circles and wherever the subject has 
been given close study that some favorable 
action will be taken with regard to a bet- 
ter rate structure for the railroads serv- 
ing the Northwest. An increase of but 
5 per cent would work wonders in the net 
showing of the roads affected, even on the 
basis of the traffic volume of recent times. 


Prospect Encouraging 


The fact that there is a possibility that 
the “Soo” will be benefited by rate ad- 
justment lends great interest to the se- 
curities of the company. 

Second: The economic situation in the 
territory served. Reports from the North- 
west indicate that the purchasing power 
of the farmers is steadily improving, and 
that general economic conditions today 
are better than they have been since the 
war. 

In a discussion of agricultural pros- 
perity in last week’s issue of THE FINAN- 
CIAL Wor LD, a writer stated that authori- 
ties assert that the dairying industry today 
is in a stronger position than it has oc- 
cupied in years, and that it faces a period 
of rising prosperity. 

The “Soo” serves an important dairying 
section of the Northwest and is dependent 
upon this branch of agriculture for a sub- 
stantial amount of its traffic. With the in- 
dustry prosperous, the road should profit 
materially. 


I might state for the sake of making the 
situation clear that, although the “Soo” is 
to be classified as a granger road, it is not 
to be concluded that it carries nothing but 
the products of agriculture. On the con- 
trary, part of the system taps the iron 
district of Bessemer, and there is there- 
fore a substantial volume of iron ore 
freight. This is carried, however, largely 
by the Wisconsin Central, which is owned 
by the “Soo” and provides the parent sys- 
tem’s Chicago entrance. 


It may be said that, while the “Soo” 
owns the Wisconsin Central, the owner- 
ship being in the form of the preferred 
and common stock, with the exception of 
a negligible amount of the junior shares, 
the two are operated as a unit, but they are 
separate corporations. In other words, 





there is no real unification to enable one 
to look at the proposition as a whole. 


When the corporate unification shall 
have been completed it will be possible to 
analyze the situation on the basis of the 
combined properties. With that possible, 
the combined systems would have a well 
diversified traffic, about 75 per cent of 
which would be original on the lines of 
the system, 


Returning to the question of rates, 
which is a logical thing to do, since we 
now are discussing traffic, I find that the 
statistics of the “Soo” reveal the fact that 
its average ton-mile rate has been and is 
lower even than that for the St. Paul. 
While there may be some differences of 
opinion regarding what fundamentally has 
been wrong with the latter road, it seems 
that there must be concurrance in the be- 
lief that a prime cause of St. Paul’s diffi- 
culties has been inadequacy of freight 
rates. If that is true, then there should 
be no difficulty in tracing the cause for 
the present position of the securities of 
the “Soo.” 


A Single Track Road 


It also must be borne in mind that the 
“Soo” is a single track proposition, that 
its traffic volume is comparatively light, 
and that its rates are lower than they 
should be if they are to give a fair re- 
turn upon property value. In connection 
with the last mentioned factor, the valua- 
tion of the “Soo” investment cannot be 
found fault with. It is substantially in 
excess of capitalization, so that it cannot 
be said that, in demanding a better rate 
structure, the road is asking for some- 
thing that would be unfair and unreason- 
able in view of capitalization. The latter 
is conservative. 


The combined mileage of the “Soo” and 
of Wisconsin Central is about 4,475 miles. 
I do not happen to have the traffic details 
for last year, but those for 1923 will serve 
all purposes. In 1923, the system carried 
less than ten million tons of revenue 
freight. The tons of freight carried one 
mile per mile of road operated was 5, 
999,106. 

On a ‘daily basis, ton miles per mile of 
road in 1923 were 2,439 for the “Soo” as 


(Please turn to Page 114) 
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q Cities Service Common— 


A Utility Stock Yielding 9% 





@ Henry L. Doherty 
Builder of Cities Service 


ARGAINS in the 
group are getting 


public utility 
scarcer every 

day. It is true that it is difficult 
to estimate the possibilities, marketwise, 
of the public utility stocks. There have 
been some sensational price changes since 
the first of the year--changes that few 
could have anticipated accurately. 

But, in speaking of bargains, I have 
in mind stocks that are well protected by 
earnings power, yet are selling on a basis 
entirely out of line with yields on rea- 
sonably safe stocks, and entirely out of 
line with rates obtainable on money. 


Bargain In Utilities 


The common stock of Cities Service 
Company appears to be one of the best of 
the comparatively limited number of real 
bargains among the utilities under which 
it is popularly grouped, although the stock 
has behind it as well extensive petroleum 
equities. Moreover, besides offering at- 
tractive possibilities from the standpoint 
of possible price appreciation, the shares 
really are entitled to consideration from 
the point of view of the investor who de- 
mands reasonable safety of income plus 
the prime requisite of all investment— 
diversity of interest. 

Cities SERVICE dividends now are on a 
strictly cash basis—all of the old scrip 
has been redeemed. 

Current earnings are running substan- 
tially ahead of dividend requirements. 

At the current price for the stock, the 
yield obtainable is around 9 per cent. 

So far as the human mind can determine, 
the stability of Citres Service future in- 
come seems assured. Earnings of the 
public utility properties are steadily gain- 
ing, and the outlook is encouraging. Then 
there are the large holdings in oil prop- 
erties to be considered. These are at 
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@ At prevailing prices, this stock affords a yield of 
around 9 per cent and earnings are running sub- 
stantially over dividend requirements; 


@ These shares now are in a position to deserve an 
investment rating, with the added attractiveness 
of possessing speculative possibilities. 





By BYRON C. HALL 


present a substantial source of income, and 
the outlook seems to be as favorable as 
the present performance is satisfactory. 

In my opinion, therefore, Cities SERv- 
ICE common is one of the most attractive 
investment-speculation opportunities now 
available in a field where high prices are 
general. 


If there is reason for expecting the 
biggest bull market in history before the 
present upswing terminates and the trend 
turns, then it is reasonable to assume that 
high yield stocks, sound as to dividends 
and earnings, if bought now will be 
among those to realize the handsomest 
profits in price advance. 


I know that, in the past decade, CITIES 
SERVICE common has earned on the an- 
nual average of $32.39 a share, and divi- 
dends have not in that period been more 
than 6 per cent in cash and 15 per cent in 
stock in a single year. That is a record 
which is to be taken into consideration 
as it forms part of the foundation for the 
investment position of the stock. 


Before proceeding with analysis, it may 
be well to refer briefly to certain historical 
facts in connection with CriTIES SERVICE. 
Such references will be essential to a 
proper conception. 


. 


No Longer “Rich Man’s” Stock 


Until the stock was placed on a $20 
par value basis, the previous par having 
been $100, the average small investor 
simply regarded it as a security outside 
his reach. The shares came in_ the 
category of what are called “rich men’s” 
stocks. It was a wise move on the part 
of the company to make the change in 
par. Corporations slowly are coming to 
the realization that wide distribution is 
best in the long run. In other words, 
the more a security can be popularized, the 
better for the company. 

I do not believe that there is anything 
short of drastic change in the position of 
the company that can prevent Citirs SERv- 
ICE common obtaining a far wider dis- 
tribution than is now enjoyed. Yields 


of 9 per cent on sound common stocks are 
not plentiful. 


Now for some historical facts regarding 
the past of the common stock. 


Six per cent in cash was paid on the 
stock prior to the war, meaning the year 
1914. To 1916, dividends were discon- 
tinued. On January 1 each share of com- 
mon received $6 par value of debenture 
A bonds. On the next July 1, 6 per cent 
cash dividends were resumed, and $3 par 
value of Debenture A bonds was dis- 
tributed. In the following September a 
dividend of 2 per cent in common stock 
was paid, and in December there was a 
dividend of 4 per cent in common stock. 


With the drop in earnings that took 
place in 1921, dividends were paid in 
scrip, which naturally was an obligation 
of the company. 


Confidence Displayed 


The point is that, despite depression that 
was general, the management was suffi- 
ciently confident of the long pull that it 
placed itself under obligation to make 
good the failure to pay cash dividends. 
Instead of abandoning all payments of 
dividends, scrip was issued and every dol- 
lar’s worth of that scrip since has been 
redeemed. 


It is significant that, in the days when 
Cities SERVICE common had a par value 
of $100, was regarded as only a rich man’s 
purchase, the price of the stock remained 
well above the level for the average in- 
dustrial of similar classification. Figuring 
the price of the stock today on the basis 
of the average maintained for the old 
$100 par common, the present price of the 
stock is about forty points below the 
average for the past nine years. That, 
to my notion, should make the stock doubly 
attractive. The company is_ infinitely 
stronger today than it was five years ago. 

In the twelve-month period which ended 
May 31, last, net applicable to the com- 
mon stock of CiTres SERVICE was equal 
to 13.91 per cent on the actual amount of 


(Please turn to page 118) 
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q| Cuba Company Common— 


A High-Yield Unlisted Stock 


@ The Cuspa COMPANY controls the Consolidated Railroads of Cuba, 
among other things, and the earnings of the latter this year have been 
gaining sharply and should be substantially ahead of last year; 


«@ CusBA COMPANY’S common stock can be had to yield about 9 per cent, and 
with earnings prospects bright, and the dividend safe, the stock is attrac- 


tive; 


@ Especial attention is called to the company’s convertible bonds. 


Cuba this year will be a bumper 

one, according to all estimates. 
Production of sugar up to June 15 of this 
year was placed at about 904,140 tons in 
excess of that for the corresponding period 
a year ago. 


To sugar harvest on the Island of 


That may not be particularly good news 
for the sugar companies, for reasons 
which I shall not attempt to set down, but 
it is good news for the Consolidated Rail- 
roads of Cuba. It hauls sugar, and sugar 
must be gotten to market. 


And Consolidated Railroads of Cuba, 
which was incorporated last year, is con- 
trolled by the CusA Company. The lat- 
ter, primarily, is what I wish to direct at- 
tention to. Its common stock at this 
writing can be bought over the counter for 
around 45. As it pays $4 a share, that 
means the present price affords a yield of 
about 9 per cent. 


The Cusa Company, which came into 
corporate existence in 1900, owns more 
than 91 per cent of the preferred stock, 
and more than 60 per cent of the common 
stock of Consolidated Railroads of Cuba, 
which has 982 miles of railvoad serving 
exclusively the eastern half of the Island, 
which means the major portion of the im- 
portant sugar growing plantations. This 
ownership by the CusA CoMPANY means 
that it is the most important transportation 
factor on the Island. Sugar planters need 
it, and must use the lines of the subsidiary. 


But that is not all. The CuBa Com- 
PANY also owns the Compania Cubana, 
which is one of the large sugar companies, 
and also owns about 100,000 acres of land 
which it leases out for sugar plantation 
purposes. 


Nor is that all to be said. The CusBa 
Company board of directors includes such 
names as E. J. BeErwinp, Percy A. RocKE- 
FELLER, H. S. Rubens, and W. H. Woopin 
—names that stand high in American 
finance and industry. This fact means a 
great deal. 

Holdings of lands, 
property, mills, etc., 
a substantial equity. 

The book value of the com- 
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railroad 
represent 


By WILLIAM J. HEALY 


mon stock of the company as of the close 
of last year stood at something like the 
equivalent of $66 a share. The current 
market price, I have stated, is about $45. 


The common stock last year earned 
about $7.50 a share. And judging by the 
manner in which the earnings have been 
improving suggests the reasonable pos- 
sibility that this earnings will be substan- 
tially in excess of those for 1924. 


Even though the stock does not do bet- 
ter than repeat last year’s performance, 
the present price would be better than 16 
per cent of earning power, which is high. 
That earning power in itself would seem 
to justify the conclusion that the current 
dividend is safe. It in fact would sug- 
gest that the stock is moving near to 
where it might come in for an extra dis- 
tribution. 


But, leaving out of the question prob- 
able gain in earnings, and possible increase 
in dividend or extra distributions, a yield 
of 9 per cent with money conditions such 
as they are, considering the safety of the 
income, is high. It would be reasonable to 
anticipate it to be lowered in the not far 
distant future. 


The company is in excellent financial 
position, having nearly 7%4 millions in 
working capital, of which $3,109,492 is 
cash, 


The Consolidated Railroads of Cuba 
seem to be in a much more fortunate posi- 
tion than are railroads in this country. It 
does not have to bow so respectfully to 
restrictions and inhibitions. For example, 
I am told that the sugar planters have to 
use its lines for transportation purposes, 
not being able under law to take advan- 
tage of water transportation. Apparently 
the Government of Cuba is inclined to be 


more or less beneficent towards such an 
important industry as transportation. 

However, the fact that stands out in my 
opinion is that Consolidated Railroads oc- 
cupies a position that is unique in every 
way. Transportation is a vital industry. 
In Cuba it is more nearly monopolistic 
than it is in this country, and the fruits 
are in proportion. 

Early this year, the CuBa Company is- 
sued $10,000,000 in convertible 10-year 
gold bonds, the proceeds of which were 
used in connection with acquisition of pre- 
ferred stock of Consolidated Railroads 
and other corporate purposes. These 
bonds are a direct obligation of the Cuba 
Company, and have further security in the 
form of the pledge of $20,000,000 par 
amount of 6 per cent cumulative preferred 
stock of the Consolidated Railroads of 
Cuba. 

At the present time the conversion privi- 
lege is not anything to become particularly 
enthusiastic over. The privilege is con- 
version into the 6 per cent preferred of 
Consolidated Railroads at 80, if conversion 
is made prior to January 1, 1927. The 
price increases thereafter. But there are 
possibilities in the privilege which seem to 
suggest that the bonds would be an at- 
tractive purchase at their present quoted 
price of around 941%, to yield about 7 per 
cent to maturity. The yield in itself is 
attractive enough. But the encouraging 
outlook for the company, and the fact that 
earnings have been enjoying a marked 
fillip, adds to the attractiveness. 

The preferred stock of the Consolidated 
Railroads is not an active one, and is 
closely held. It is not listed and is traded 
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Miscellaneous Industrials 





American Hide— 

a Rating “D” 

American Hide reports net of $2.43 on 
the preferred in the first half of 1925 
compared with $1.89 in the first half of 
1924, indicating that the new management 
is making some progress in bringing about 
better profit margin. 


American Woolen— 
Rating “D” 

American Woolen announces the reduc- 
tion of 10 per cent in wages, effective July 
27. The effect of this wage reduction and 
status of company is reviewed in another 
part of the current issue of THE FINAN- 
CIAL Wor_p. 


Armour & Company— 
Rating “B” 

Armour Class A stock has shown a little 
market strength recently. President White 
states the general trend of business for 
the first half of the year is very satisfac- 
tory. In some quarters earnings of $6 a 
share are estimated on Armour common 
stock, 


Brunswick Balke— 
Rating “C” 

Brunswick Balke, for which favorable 
earning prospects during the second half 
of 1925 have been discussed in THE FINAN- 
CIAL WorLpD, passed its dividend due at 
this time. The president states the divi- 
dend was passed to conserve funds for 
promotion of sales of a new type musical 
instrument and radiola. The stock held 
firm, indicating that current market price 
had pretty well discounted such action. 
Prospects for a sharp improvement are 
very favorably defined. . 


Corn Products— 
Rating “B” 

Corn Products Refining Company has 
advised its shareholders that it is now pro- 
ducing commercially, a pure refined sugar 
called Cerelose. It is claimed to be a per- 
fect substitute fof cane .sugar and more 
healthy, on the theory that it can be more 
readily absorbed into the human body. 


Commercial Solvents “A”— 
Rating “B” 
Commercial Solvents reports earnings of 
$3.23 a share on its stock in the first half 
of 1925 compared with $5.13 a share in 
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the first half of 1924. Earnings are fall- 
ing sharply behind those of last year, and 
there does not appear to be any immediate 
prospect of any substantial gain in earn- 
ings during the second half of the year. 


Fairbanks Morse— 
Rating “B” 

Fairbanks Morse, which was construc- 
tively reviewed in THE FINANCIAL WorLD 
when it was selling in the low thirties, has 
had a very pronounced advance, due to 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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sharp improvements in earnings. Net in 
the first quarter was 57 cents a share and 
reached $2 a share in the second quarter, 
which earning rate is being continued dur- 
ing the third quarter. The company is, of 
course, being greatly benefited by the im- 
proved status of the farmer. 


Mathieson Alkali— 
Rating “B” 

Mathieson Alkali reports earnings of 
$4.64 a share on its common stock in the 
first half of 1925, compared with $1.85 in 
the same period last year. It is probable 
that preferred dividend accumulations will 
soon be paid off and the common stock be 
placed in line for dividend action.° 


Reynolds Tobacco— 
Rating “A” 
Reynolds Tobacco has reached a new 


high record price for all time during the 
past week and reports are current that a 
25 per cent stock dividend will be declared. 
The company’s profits have been built up 
on the sale of Camel cigarettes, and in 
tobacco circles there is some talk that com- 
petition is cutting into the popularity of 
this brand. 


Sears Roebuck— 
Rating “A” 
Sears Roebuck crossed the $180 a share 
mark during the past week. Reports are 
current that the stock will be split up on 


’ the basis of four shares for one and the 


new stock be placed on an annual divi- 
dend basis of $2 a share. It would not be 
at all surprising if earnings applicable to 
the common stock came close to the $20- 
per-share mark in 1925. 


Sloss Sheffield— 
Rating “A” 

Sloss Sheffield, which was recommended 
by Mr. Guenther in his bargain list below 
$90 a share, crossed the $100 a share mark 
during the past week, a reflection of the 
very large earnings during the first half of 
1925, which were at an annual rate of 
about $12 a share on the stock. The out- 
look for the company for the balance of 
the year is favorably defined. 


Texas Gulf— 
Rating “A” 
Texas Gulf reports earnings of $4.24 a 
share in the first half of 1925 compared 
with $3.68 in the first half of 1924. 


Universal Pipe & Radiator— 
Rating “B” 

Universal Pipe & Radiator preferred and 
common stock, which have been subject to 
rather wide market swings, reported unsat- 
isfactory earnings for the first quarter of 
1925. Recent trade reports indicate that 
foreign competition is cutting into profits. 
The company’s preferred stock is now sell- 
ing on a 10 per cent yield basis. In times 
past, earnings of predecessor companies 
have been subject to very wide swings. 


United Drug— 
Rating “A” 

United Drug has increased its dividend 
from 6 per cent to 7 per cent and prob- 
ably will place its stock on the former 8 
per cent basis in the not distant future. 
In the first half of 1925 the company com- 
pleted the best six months in its history. 

(Please turn to page 116) 
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year loan has been the center of 

attention the past week, partly be- 
cause of the readiness with which the 
$75,000,000 offering has been absorbed, and 
partly because it represents the first flota- 
tion of this commonwealth in the Ameri- 
can market. There is no question con- 
cerning the strictly high grade character 
of these obligations, and the price at which 
they are offered is entirely satisfactory 
compared with that of other issues of 
comparable strength, The demand for 
bonds of this grade has for some time 
exceeded the supply, and the addition of 
this issue to our rapidly growing foreign 
list is indeed a welcome relief, coming 
after a succession of mediocre foreign 
loans, purchased on the most usurious basis 
which their sponsors could exact, and 
marketed at the fullest prices obtainable 
from an American investing public, un- 
practiced in the appraisal of their true in- 
trinsic worth. Obligations of the Dom- 
inion of Canada reacted slightly, and the 
reason ascribed has been that investors 
are switching in favor of the Australian 
loan. This is quite natural, and probably 
justifiable, as Dominion issues have been 
selling on about a 4.70 basis or lower, and 
the distinction between the security of the 
two is largely academic. Our familiarity 
with Canada and the close bond between 
her people and our own will probably, how- 
ever, keep Canadian bonds in slightly the 
more favored position. 


ye Commonwealth of Australia 30- 


Discriminating investors should now be 
in a position to sense the value offered by 
such bonds as Swedish and Swiss issues. 
Next to Great Britain, the credit of these 
two nations is the highest of any of the 
European countries, and their bonds are 
selling to yield 5.34 and 5.45 per cent re- 
spectively. The State of Queensland is- 
sues are also brought into prominence by 
the new loan, as they represent the only 
previously outstanding Australian munici- 
pal or state ‘debt in our market. The credit 
of Queensland is scarcely equal to that 
of the Commonwealth, especially in view 
of the past policies ef the Labor party, 
but the 7 per cent issue maturing in 1941 
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and the 6 per cent bonds due in 1947 
yield 5.80 and 5.60 per cent, respectively. 
There is no doubt but that these bonds 
represent value, and the fact that both 
are non-callable is a favorable point. 


Other Issues of Week 


Other issues for the week include a 
loan in behalf of the City of Cologne, 
Germany, which, while probably safe 
enough, is no more desirable than many 
older issues yielding considerably more. 
An $8,000,000 issue of l-year 4% per cent 


notes of the Anglo-American Oil Co. « 


offers a gilt edge investment for those who 
are content with such a yield for the sake 
of maximum security combined with the 
stability of a one-year maturity. A $1,- 
500,000 issue of the Crew Levick Co., ma- 
turing in 1928, offers a ‘different type of 
short term, though also of an oil com- 
pany. The yield is rather attractive. A 
record profit was established for those 
fortunate enough to purchase the General 
Ice Cream Co. convertible debenture 
614’s, which advanced some eight points 
with the rise of the stock to above its 
conversion price. The bonds still possess 
good speculative possibilities, and aside 
from the convertible feature are a fair 








Principal Aug. 1 Maturities 


American Telephone & Telegraph 
Company, conv. 6’s*. 

Galveston-Houston Electric Com- 
pany 7% notes. 

Houston Electric Company Ist 5’s. 

Manitoba, Province of, 6’s of 1920. 

Toledo Traction, Light & Power 
Company, 6’s. 

Toledo Traction, Light & Power 
Company 614% notes. 

*These bonds are selling at about 
134 and as they are convertible at 
106 into the stock now at approxi- 
mately 140. As they are redeem- 
able at 100, they should be sold or 
converted prior to August 1. 
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investment. The offer in Chicago, of a 
$1,000,000 issue of 614 per cent convertible 
notes for the O’Gara Coal Company, for 
working capital, reflects the seriousness of 
the depression which has hung over the 
bituminous coal industry, and especially 
the operators in the Illinois field. The 
outlook is perhaps a little better now, but 
we cannot advise unseasoned issues of 
bituminous coal companies. Several util- 
ity issues have also come out. One, a 5% 
percent issue, representing the Iowa 
Southern Utilities Co., under the first re- 
funding mortgage and another, of the 
Roanoke Water Works Co., a first mort- 
gage 5 per cent bond, represent fairly 
good security and value, while the $3,000,- 
000 issue of the National Electric Power 
Co. is of a different type. The company 
is of a type which has been multiplying 
so rapidly in the public utility industry, 
being a holding company for other hold- 
ing companies, whose operating subsidi- 
aries are geographically rather far flung. 
The new bonds are well protected by earn- 
ings but the principal criticism is that their 
security is so far removed from the actual 
physical properties. 


Short Term Bonds 


Two weeks ago, we outlined our opin- 
ion concerning the relative position of 
long term and short term “issues which 
was followed last week by a list of the 
longer terms which we consider the most 
desirable under present conditions. This 
week, we are including a list of short 
term bonds, confining our suggestions to 
those listed on the New York Stock Ex- 
change. Most of those given below would 
be classed as medium grade, although some 
are really of high investment security. 
We believe that any of the bonds listed 
below will be satisfactory and stable in- 
vestments and can recommend their pur- 
chase by our subscribers for general pur- 
poses where stability of principal is of 
primary importance rather than yield. 


Issue Price Yield 
Argentine Gov’t 7’s, 1927 ........ 103 4.90 
Republic of Columbia 6%%’s, 1927 .100% 6.20 
American Cotton Oil Co. 5’s 1931. 95% 5.77 


(Please turn to Page 115) 
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L. F. Loree—The Individualist 


@ Last month, when Mr. LorEe’s plan for a fifth 
eastern railroad system was dropped from the 
blue, there were gasps heard in several railroad 





a L. F. Loree 


Individualist 


ERE one to take a Delaware & 
W Hudson annual report, eliminate 

all mention of the name of the 
road and every other possible ear-mark, 
and then ask anyone who is a student of 
railroad annual reports to read it through 
and name the author, the answer in all 


human probability would be—L. F. Loree.» 


Now that is something of a tribute, if 
you get what I am driving at. Railroad 
annual reports, like the majority of re- 
ports of most corporate enterprises, usually 
follow certain customary lines. So long 
as they contain the presentation of results 
for a year’s operation, leaving out no es- 
sentials, they generally are supposed to fill 
the bill. 

But L. F. Lorer, head of the Delaware 
& Hudson, follows no set rule. He, in 
fact, attempts distinction. Each annual re- 
port of his road is a treatise on political 
economy. 

Mr. Loree belongs to that group which 
is dubbed scholastic. He is a student of 
political economy, and, here also, he is 
inclined to individualize. In other words, 
while he observes certain fundamentals 
which no man can get away from, he has 
a manner all his own in the way of in- 
terpretation. Frequently I have known his 
conclusions to form a part of lectures on 
the subject of political economy trends in 
the United States. 


Mr. Loree is a scholar who took to rail- 
roading instead of the cloister. He has 
been a signal success as an operating ex- 
ecutive, and he understands railroad finan- 
cing. His stewardship as head of the 
Delaware & Hudson is about as fine a 
tribute to his abilities as he could wish for. 

Of late the railroad world, and all who 
have had more than passing interest in 
what has been going on in that important 
world, has heard the name of Loree quite 
frequently. 

Just now one of the absorbing topics is 
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offices ; 


@ With characteristic confidence and daring, the 
head of DELAWARE & HUDSON has proposed to 
upset some well-laid calculations with a scheme 


all his own. 


By 


9 


what the railroads may do, or may be 
forced to do, in the way of consolidations 
for the improvement of transportation and 
for other purposes related to earnings and 
finances. Attention at the moment is be- 
ing directed toward the inquiry which the 
Interstate Commerce Commission is mak- 
ing into the great Nickel Plate merger 
plan, which my readers know is the pro- 
ject launched by the 
brothers of Cleveland. 


In this connection, we have another dem- 
onstration of Mr. Lorer’s habit of individ- 
ualizing. In June last he brought before 
the public eye what now is spoken of as 
the “Loree PLAN” for a big railroad con- 
solidation that railroad authorities say, if 
carried into effect, should prove of marked 
trafic and operating excellence. 


Mr. Loree is the type of individual who, 
when he has an idea and has satisfied him- 
self as to its practicability, does not care 
particularly whether or not it interferes 
with some one else’s pet project, or 
whether the other fellow agrees that it is 
good or otherwise. He generally has the 
proper amount of courage for anything 
that he has studied enough to be able to 
come to a conclusion about it. 


Not long since, he completed, for his 
own road, a lease of the Buffalo, Rochester 
& Pittsburgh. That brought several 
gentlemen in the railroad world to their 
feet in dismay. In fact it was the begin- 
ning of a most inconsiderate upsetting of 
the whole apple cart, in a manner of speak- 
ing. It meant the formation of a plan for 
a fifth Eastern system, which, so it is 
said, spoils well laid plans already made by 
certain powerful eastern railroad men and 
railroad financial interests. 


Van Sweringen 


I do not propose to attempt an analysis 
of Mr. Loree’s scheme for a fifth system. 
The fact of the matter is I am talking 
about it because of its importance as evi- 
dence of what I have said about the per- 
sonality of the man. What he dares to 
think and consider good, he dares to go 
ahead with and stand behind and fight for. 


The “Loree PLAN” as it has been spoken 


of, contemplates the inclusion of four soft 
coal roads—the B. R. & P. RR., the 
Wheeling & Lake Erie, the Pittsburgh & 
West Virginia, and the Western Mary- 
land. By means of the Wabash, the sys- 
tem would have western connections, so 
that it could compete with fast through 
line traffic between New York and Chicago, 
and Chicago and St. Louis. The Ann Ar- 
bor would give access to water transporta- 
tion on Lake Michigan that would open 
up entrance into the northwest. 


Extends to Middle West 


The proposed LorEE system would ex- 
tend from New York, west to Omaha, 
Chicago, Kansas City, St. Louis, Des 
Moines and Frankfort on Lake Michigan. 
It would tap Montreal and Boston. Some 
imaginative gentlemen even have conceived 
of the system connecting up at Kansas City 
with the Kansas City Southern, of which 
Mr. Loree is chairman, and the Katy, be- 
cause K.'C. S. owns a 25 per cent interest 
in the other line. The Delaware & Hudson 
would give the proposed system its New 
England connection, and also would give 
the important anthracite traffic now be- 
longing to the D. & H. 

I understand that some of the executives 
of some of the leading eastern roads had 
difficulty in maintaining their poise when 
the so-called plan first was aired. But 
that is not likely to deter Mr. Loree. In 
fact I rather think he is inclined to de- 
light in making the other fellows sit up. ° 

Men in the know tell me that when it 
was indicated that the Wabash provided 
the keystone of the LorEE system, several 
prominent eastern railroad executives who 
had been fairly proud of their suggestion 
for a four-system plan experienced quite a 
jolt. By bringing the Wabash into his 
scheme, LorEE demonstrated his ability as 
a railroad strategist of first rank. If the 
other fellows overlooked the Wabash, then 
Mr. Loree demonstrated that, even though 
he is one of the few remaining men of 
the “old school,” so-called, he still holds a 
place at the top of the heap, and has the 
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By THE OBSERVER 


In their attitude towards interpreta- 


Court tion of our laws our courts have 
Upholds displayed unflagging firmness. They 
Guaranty do not permit themselves to be in- 


fluenced in their decisions by any 
sentiment of the moment, nor by any consideration of 
temporary exigencies. It is the laws they are asked 
to define, and, should there be any statute unpopular 
with the public it is the privilege of the people to repeal 
it. Meanwhile, the courts have no alternative but to 
administer it. 

This attitude our judiciary displayed in the numer- 
ous actions instituted legally to upset the eighteenth 
amendment and the Volstead act. 

Similar firmness of purpose was shown by the Court 
of Appeals of New York State when it sustained the 
guaranteed dividend on the MANHATTAN ELEVATED 
stock, without expressing an opinion. 


This decision means that the small minority which 
refused to accept the modified guarantee must be 
paid their full dividend including what is in arrears. 
This decision also signifies that the sanctity of con- 
tracts in business will be sustained so long as their 
exists a state of financial solvency between the con- 
tractual parties. 


It is fortunate that the INTERBoROUGH, which had 
been saddled with a guarantee on the security of one 
of its principal subsidiaries, was able to induce 95 per 
cent of the holders to accept a modification of the divi- 
dend paid, which will not involve upon it any undue 
financial burden resulting from the court’s decision 
that a contract is a contract and must be observed. 


Holding to the theory that the 


Hughes Government is largely responsible 
St. Paul’s for the financial difficulties of the 
Champion St. Pavt, the receivers of the prop- 


erty have enlisted the services of 
Cuarves Evans Huacue_s to plead the company’s right 
to increased rates in order that it also may have an 
opportunity to operate on a solvent basis and receive 
a fair return under the Transportation act upon the 
capital invested in it. 

Mr. Hucues’ acceptance of this responsibility forms 
the best news that the St. Paut security holders have 
received since their company was forced into receiver- 
ship. There is no eminent lawyer who with equal 
clarity can present the essential evidence of his case. 
In that field Mr. HuGHEs is a master. If he succeeds 
in winning his case it may result in a complete revisal 
of the re-organization plan now proposed for the Sr. 
Pau, which has met stout opposition. 

The other granger roads serving the northwest whose 
earnings have also been affected by rates less than 


those under which other railroads operate have more 
than a passing interest in the outcome of the argu- 
ments by Sr. Paut’s champion before the Interstate 
Commerce Commission hearings on the northwestern 
rate question, for they would benefit indirectly from 
any success Mr. HuGueEs attains. 


Of this case it can be said it lies now in the most 
capable hands that could have been selected to handle it. 


For several months what has been 


Fooling dubbed advance information about 
Security the re-organization plans of the Vir- 
Holders GINIA - CAROLINA CHEMICAL has 


succeeded in keeping the security 
holders betwixt the hope that they would escape an 
assessment and fear that one was coming, which now 
seems almost certain. 


As such news never bears the tag of those respon- 
sible for it the purpose behind it cannot be fully ex- 
plained. Nor can the protective committees be blamed, 
for they cannot control the imagination of those in- 
terested in their plans. In Wall Street the habit of 
outsiders lending their assistance, though not welcomed, 
is a persistent one and the only protection security 
holders have from being fooled is to wait until authen- 
tic information is given out by those able to furnish it. 


More than eighty per cent of the ventures of men 
into speculation in the markets are failures. One of 
the chief reasons for this is misinformation—failure to 
go to the proper and authentic sources—reliance upon 
gossip which either is malicious or ignorant. 

In time some method will be discovered by which re- 
organizations can be placed under the control of the 
courts, where they properly belong. If this is done 
the danger of their becoming the football of designing 
speculators and unscruplous insiders will be minimized. 


Stock prices in many instances have 

Acting reached the point where the in- 

On the comes they produce yield less than 

If 5 per cent per annum. As a busi- 

ness man, if you were asked to be- 

come a partner in an enterprise, it is certain you would 

not think of it for a moment if you were only assured 
a five per cent return. 


This is pointed out as a reminder of what a selective 
stage the market has entered—where the unreliable 
“Tfs” can mislead the unthinking investor. One can- 
not be too certain that the ifs which indicate dividend 
increases or other rights whose value will total more 
than the prevailing rate of interest will develop—for it 
is only on that basis that many of the current high 
prices would be justified. 




















Employes Saving 
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matter. Most folks start budget books 
at some time in their lives; few keep 
up the system. Not five per cent of 
the employes maintained the budget books 
in accordance with the instructions car- 
ried on the covers. Most of them did 
not try after the first few weeks. Gen- 
erally the plan followed was to invest, 
in accordance with the company rule, ten 
per cent or more of the pay check when 
it arrived and live on what was left 
without itemizing every penny. Now a 
simpler book is being furnished—but its 
use is left to the individual. The cold 
truth is that the average wage earner 
has neither time nor ‘disposition for keep- 
ing detailed books on household expenses. 
Maybe he ought to do it—and he will 
probably admit that it is a good thing— 
but usually he is satisfied if the month’s 
income lasts through four weeks. It 
is encouraging to the management, how- 
ever, to find that the number keeping a 
fairly definite count of where the money 
goes is increasing month by month. 

With the above exceptions, after three 
years’ experience, the prescribed routine 
has been accepted; employes take a pride 
in the growing figures showing the total 
of their savings while safety deposit boxes 
in local banks have come into unusual 
demand. 

What About Emergencies? 

But arose another question—suppose 
sickness came and every earned dollar— 
and more—was needed? The companies 
found it necessary to modify some of the 
rules. This was one of them. The doc- 
tor’s bill was made a preferred item. For 
the employes themselves the health bene- 
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fit fund was available but if illness came 
to the family the ten per cent or savings 
might be applied on the added expense. 

Then this problem: Is the employe to 
keep on saving forever and never use the 
savings for any other purpose than to 
buy bonds and securities? Life might 
demand something different. The invest- 
ment committee settles that. Suppose 
John Citizen, manager of a power plant, 
has saved two thousand dollars, placed 
in the savings bank. He comes to the 
committee with this plea: “I have a 
chance to buy a piece of ground near my 
home and can make it profitable in raising 
vegetables—may I buy it?” The commit- 
tee inquires into the proposition and if it 
be sound approves. Mind you it has noth- 
ing to say about any of the earnings ex- 
cept ten per cent. The fact is that the 
average savings from president down 
amounts to 13.4 per cent of the salaries 
paid. 

But suppose John says, “I want to take 
my $2,000 and buy a motor car. All my 
friends are riding in cars and it is pretty 
lonesome to walk or drive a horse.” That 
is a puzzler. Out in the west, as else- 
where, nearly every family has a car. 
Kansas, where live these employes, has 
a motor car for every five persons of its 
population. The committee considers 
John’s family and the obligations upon him 
and perhaps says: “You may take half 
your savings for a car—the remainder you 
must pay out of the other 90 per cent 
of your salary.” Then it tries to show 
him that he ought not to pay $2,000 for a 
car—that a much cheaper make would be 
as useful—and better economy. Whatever 
its decision, John in the end has had some 
good advice and is likely to steer his 
course along the path of sane expenditure. 


Too Paternalistic? 

Paternalistic? Yes. Dictatorial? No. 
Merely laying down a rule for employes 
leaves them free to accept it or not and 
the end is what justifies the rule.* Mr. 
Brown says he is satisfied. “The employes 
are equipped for handling money,” he re- 
marks, “I would like to see an oil stock 
promoter or a dispenser of fake stocks 
make a dent in the bank accounts of these 
employes. If it has done nothing else it 
has taught them to think about investments 
and when they invest to buy only sound 
securities. We have hammered it into 
every member of our force that when you 
get above the normal rate of interest you 
are taking chances. When we have an 
application to buy shaky securities we ex- 
plain why it cannot be done—with the 
ten per cent. The result is that it is not 
done at all. We have found in checking 
up the holdings and possessions of the 
employes that these would pass muster at 
any bank—and that is the very thing I 
have sought.” 





After checking up the three years of 
experience the figures seem to bear out 
his statement. It is found that of these 
twelve hundred employes 65 per cent are 
investing in sound stocks or bonds; 26 
per cent are paying their savings on 
homes; 5 per cent are paying on building 
and loan stock; 16 per cent are liquidat- 
ing debts existing when employment with 
the company began or when the rule was 
adopted—and altogether over half a mil- 
lion dollars has been saved. That’s worth 
while. 

The monthly report cards come in regu- 
larly; the savings department records go 
on piling up showings of around $13,500 
a month. Other firms inquire about it 
and declare it is fine but There is 
no “but” so far as this group is concerned. 
It saves ten per cent—because it has to 
save. The fact that scores of the mem- 
bers of the force who had before never 
seen a dollar left over at the end of the 
month now clip coupons or receive in the 
mail quarterly dividend checks. 





Lisman on Mergers 

N the investment district, and in rail- 

road circles, F. J. Lisman is looked 
upon as one of the leading authorities on 
railroad securities. When he gives an ex- 
pression of opinion, therefore, he does not 
have to search for an audience. Recently, 
alluding to the work of the Interstate Com- 
merce Commission, Mr. Lisman said: 


“The Interstate Commerce Act in one 
section instructs the commission to bring 
out a plan of consolidation under which 
the railroads of the country are to be 
merged into a limited number of systems. 
In another section, the commission has 
authority to permit the acquisition by con- 
trol or lease of one company by another. 
The commission would undoubtedly pre- 
fer not to permit leases to be made which 
would ultimately interfere with the merger 
plan. On the other hand, it is anxious to 
carry out the mandate of Congress to 
bring about quickly a consolidation of the 
railway system of the United States into a 
limited number of systems. 


“TI believe that unless competitive rail- 
roads or large shipping interests will prove 
to the satisfaction of the commission that 
the proposed Nickel Plate plan is not in 
the interest of the public, permission for 
these leases will be granted; though pos- 
sibly with some modifications of some of 
the terms. I do not believe that the local 
opposition of the various communities will 
cut very much figure because the case they 
present, as a rule, is shortsighted or very 
one-sided. There is, for example, the op- 
position of the state and ports of Virginia, 
on the theory that the greater Nickel 
Plate will take business away from the 
Hampton Roads ports, to the port of New 
York. Looking into the future, it appears 
obvious that the port of New York will 
handle less and less of the heavier com- 
modities, which will seek an outlet to a 
less congested port, nearer to the interior 
and with a somewhat lower freight rate, 
which means Hampton Roads.” 
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Marland Lives 


Up to Promise 


@ In the first half of the current year, the MARLAND On 
Company more than lived up to expectations founded on 


the outlook earlier in 1925; 


@ The company rapidly is consolidating its position as a 
leader in the independent group; 


@ The outlook is for a very satisfactory showing for this year; 
finances are in first class shape. 


year, MARLAND Olt earned a net that 

was more than double that earned for 
the corresponding period of last year. 
Those results are in line with expectations 
as set forth in a short story of the com- 
pany in the May 2, 1925 issue of THE 
FINANCIAL Word, in which MARLAND 
common was recommended for the long 
pull, in view of its indicated earnings 
possibilities and the company’s strong finan- 
cial position. 


Net Nearly $8,000,000 


Net income in the initial half of this 
year totaled $8,270,371, after interest, de- 
preciation, depletion, etc. After the de- 
duction of estimated federal taxes, the 


total net was $7,788,371. 


In other words, net for the period ap- 
plicable to the common shares amounted 
to the equivalent of $4.48 per share. 

That compared with $2.36 per share 
earned in the corresponding period of 
1924. 


At the end of the recent six months the 
company had a balance of current assets 
of $24,339,228 as working capital, which 
was a fairly substantial gain over work- 
ing capital as of the last annual balance 
sheet. 


|: the initial six months of the current 


Cash was increased since the first of this 
year to more than 6% million dollars, 
which is nearly double the amount at the 
end of last year. 


In addition to strengthening its financial 


position in this manner, the company has 
purchased and holds in its treasury for 
cancellation more than 6% million dollars 
in its own two-year 5 per cent notes that 
mature in the fall of next year. 

An item of importance is the total for 
inventories as of the mid-year balance 
sheet. This item is carried at book prices 
as of December 31, last. 


At this moment of writing, MARLAND 
Oi is quoted at about 45. As the stock 
pays $3, and has no par value, the yield 
obtainable is 6 per cent. 

At the rate of current earnings, and in 
view of the showing made in the first half 
of this year, and the indicated earnings 
for the full year, it seems reasonable to 
anticipate an increase in the dividend rate, 
provided there does not occur one of those 
unexpected upsets that come to the oil 
industry now and then. 


Stock Attractive 


It is believed that the stock at present, 
in view of the company’s strong financial 
position, its conservative manner of carry- 
ing inventories in its balance sheet, and the 
indicated earning power, is attractive on 
its present income basis. 

MarLaAnp’s favorable contract for oil 
deliveries places it in a strong strategic 
position, and the management enjoys a 
favorable recognition in the industry. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Marland Oil 
common “A,” 















































Marland’s Six Months’ Showing 
‘ 1925 1924 
Gross $33,829,826 $17,333,122 
Expenses 25,456,711 11,218,596 
Se a ae SE ee oe eo $8,373,115 $6,114,526 
Other income 3,746,900 101,402 
I tai liaelicletenintes $12,120,015 $6,215,928 
DO GS sicciccasctntittninigerinciemcctitimesinaninis 694,712 523,169 
Depreciation and depl. res..............0..-..---------.-. 2,389,882 1,419,798 
Cancelled leases, etc. 765,050 610,513 
NE is casctci acisioeeaadiibiabeiendneas $8,270,371 $3,662,448 
cae lhl aateelaillaliatildivsinnit Ree ree 
ER AOS NO Te Pe RCN ED $6,979,818 $3,662,448 
I IR IN i arrieritaniibiitidiniiintsernennisien $4.48 $2.36 

















B.M.T. SYSTEM 


Kings County 
Elev. R. R. Co. 
First 4s, due 1949 


EARNINGS 
Over 30 times interest 
requirement. 


EQUITIES 
over $20,000 behind 
each $1,000 Bond. 


Yield §.50% 
These bonds are worthy 


of investigation 


Send for Circular F.w.-60 


W Carnegie Ewen 
Investment Securities 


2 Wall Street New York 
Telephone Rector 3273-4 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large past 
of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























Helpful Booklet on 
Trading Methods 


sent free on request. 


Ask for K-7 
(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
100 Share or Odd Lots 


52 Broadway, New York 
Philadelphia office: Widener Bidg. 
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situation on this continent. 


Bonds 








Duke-Price a Leader 


One of the largest hydro-electric developments in the world 
—360,000 H. P. initial capacity. Bonded debt per unit of 
capacity probably lower than that of any other comparable 


We offer 
Duke-Price Power Company, Ltd. 


lst Mortgage 6% Gold Bonds 
| Due July 1, 


| Price to yield 5.80% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 








1949 


Acceptances 

















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 








71 Broadway 








Electric Bond and Share Company 


(Incorporated im 1905) ° 
Paid-up Capital and Surplus, $70,000,000 


New York 























“Soo Line” Outlook 
(Concluded from Page 105) 
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compared with 3,475 for the St. Paul. 

It is obvious that the “Soo” has con- 
siderable room for improvement in point 
of traffic density, and the disadvantage is 
more onerous in view of the fact that the 
roads with which it is in competition have 
a considerable portion of double track, 
while the “Soo,” as I have said already, 
primarily is a single track proposition. 

Thus far the Wisconsin Central, al- 
though its value as an entrance to Chicago 
is important, and its Wisconsin dairy ter- 
ritory should prove resourceful in the 
future, has not been of any great benefit 
to the parent system so far as contribution 
of profits is concerned. In other words, 
the charges oh the Wisconsin Central are 
heavy, and the “Soo” naturally 
thereby. 

About a year ago there was serious talk 
in the financial district of the possibility 
of a receivership for the “Soo” because of 
the substantial deficits that had been re- 
ported during the period of depression. 
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When the St. Paul fell by the wayside the 
seriousness of the “Soo” situation again 
was discussed. 

But President JAFFRAY in an official 
statement emphatically denies that there 
is any danger of a receivership. He as- 
serts that his company has no financial 
problems that are not susceptible of ready 
solution. His road is well maintained and 
is in good physical condition. , 

With the prospect of higher freight rates, 
and the generally improved economic po- 
sition of the territory served, talk of a 
receivership now would seem to be idle 
gossip and unworthy attention. Moreover, 
while there is reason for criticising the 
heavy funded debt of both the “Soo” and 
the Wisconsin Central (which is a dis- 
advantage in times of distress or depres- 
sion) that feature loses seriousness in 
times of prosperity. 

In the final five months of last year the 
“Soo” began to show signs of the revival 
in its territory. So far this year results 
also have been increasingly favorable. 
Gross for the “Soo” Line in May was 
substantially ahead of the same month 
of last year, as was net, the gain in the 
latter being proportionately larger than 
the gain in gross, due to lower main- 


tenance and transportation expenses. 

In the first five months of the current 
xear net earnings showed a gain of more 
than 57 per cent over the corresponding 
period of last year. 

The month-by-month progress of the 
company thus far during 1925 has been 
very encouraging by comparison. The in- 
dications are that the stimulation that has 
come to the territory served by the road 
will result in a favorable showing of earn- 
ings for 1925—a showing that would be 
a sufficiently substantial gain to permit of 
the resumption of dividend payments on 
the preferred stock of the company. It is 
true that the full 7 per cent might not be 
resumed, but there should be enough sur- 
plus after charges, on the basis of the 
current trend in earnings, to permit of re- 
sumption of the last rate of payment, 
which was 4 per cent. No dividends were 
paid last year. 

If the Interstate Commerce Commission 
were to grant a proper increase in rates 
to the “Soo” Line it would be possible 
for the company to pay the full 7 per cent 
dividend on the preferred and something 
on the junior shares. Both stocks share 
equally after 7 per cent has been paid on 
the preferred. 


Because the outlook is so favorable, I 
would strongly recommend “Soo” Line pre- 
ferred for purchase at around present 
prices, which range from 56 to 60, bid and 
asked. 


Inasmuch as the company virtually has. 
gained complete ownership of Wisconsin 
Central stocks, the merger of these com- 
panies into a single corporation would be 
logical and might be completed in the not 
far distant future. This would tend to add 
to the attractiveness of the proposition, as. 
it would permit of closer analysis and 
thus make possible a more favorable meas- 
ure of values. 


The common stock, of course, must be 
regarded as highly speculative. The mar- 
ket in both the preferred and common is. 
narrow. But, should it seem likely that 
the Commission will grant an increase in 
rates, the common might have fair long- 
pull possibilities. It is quoted in the 
neighborhood of 13. 

The underlying bonds of both the “Soo” 
and the Wisconsin Central seem to be 
well secured, although the earning power 
of the roads in the past has not been suff- 
ciently satisfactory to make their invest- 
ment position what it should be. The first 
refunding 4s of the Wisconsin Central, 
maturing in 1959, which are commanding 
quotation at around 86, appear to be fairly 
attractive. They are guaranteed as to prin- 
cipal and interest by the “Soo.” The con- 
solidated 4s of 1938 of the “Soo,” which 
are guaranteed by the Canadian Pacific, 
are selling at around 85, and seem at- 
tractive for the long pull, with better earn- 
ings in prospect. The first consolidated 5s. 
of 1938, quoted at about 97, also are at- 
tractive, although they are not guaranteed- 

Guenther’s Independent Appraisal 
of Listed Stocks rates M., St. P. & 
S. S. M. preferred “A” and the 
common “B.” 
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Bond Market 
(Continued from page 109) 
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American Water Works & Elec. 

oe ee ae: re Ree 96 5.57 
Baltimore & Ohio 41%4’s, 1933 .. 93 5.60 
Baltimore & Ohio sec. 6’s, 1929..103%, 5.10 
Chesapeake & Ohio 4%’s, 1930 .. 98 4.96 
Chicago & Northwestern 7’s, 1930.107% 5.22 
Denver & Rio Grande imp. 5’s, 


BE keen Gb haere ead wre ees ete 98% 5.70 
Georgia Carolina & Northern ist 

a Sa eee 99% 56.03 
Industrial Bank of Japan  6’s, 


MN ise Se aie anew eee ines ake etare as 99% 6.02 
Long Island R. R. (North Shore 

Esmee) FE, IGSB... 0s 000 50060 99% 5.05 
Mortgage Bond Co. 5’s, 1932 .. 96% 5.60 
N. Y., Chic. & St. Louis 6’s, 1931.102% 5.50 
Pacific Power & Light Ist ref. 


OR SEE er err re ee 99 5.22 
Sinclair Crude Oil Purchasing Co. 
My) ER. sso oa boosie lo 1S 0.088 Sus e's. 100% 5.82 





Last Call for Conversion 


k pakpag the broadcasting of warn- 
ings in the press, official notices and 
bond house literature there are still $2,099,- 
100 American Telephone convertible 6s, 
1925 outstanding. These bonds mature 
August 1 and if not previously converted 
will be paid off at their face value. Until 
that date they are convertible into stock, 
$100 in bonds plus $6 cash for one share 
of American Telephone, with adjustments 
of interest and dividends. With American 
Telephone selling fractionally above 140 
the bonds are thus worth approximately 
134. 


The negligent holder who fails to exer- 
cise his conversion privilege or sell his 
bond within the next two weeks will thus 


suffer a loss of approximately $340 per 
$1,000 bond. Judging by past instances of 
the kind a substantial portion of the $2,- 
099,100 bonds still outstanding will be paid 
at par. Nearly $48,000,000 of the original 
issue have already been converted. For 
the past four years bondholders who con- 
verted have thereby increased their in- 
come $30 per bond by the action with an 
additional investment of only $60 per 
bond. Under these circumstances it seems 
probable that a good portion of the rem- 
nant still outstanding is in the hands of 
people entirely ignorant of the value of 
the privilege who cannot easily be reached 
by last-minute publicity. 


() 
U 


St. Paul Bond Sales 


In the plan for the reorganization of the 
Chicago, Milwaukee & St. Paul, various 
issues secured by the general and refund- 
ing mortgage and the Puget Sound 4s are 
to be exchanged for new 5 per cent ad- 
justment mortgage bonds in_ equal 
amounts. These latter are now selling on 
a “when issued” basis around 54, whereas 
the refunding bonds and Puget Sound 4s 
are seliing some six points lower. 


Three factors tend to delay the re- 
organization: The Interstate Commerce 
Commission investigation of the receiver- 
ship; application for higher rates for 
western roads and the separate Potter plan 
for pooling proceeds of receipts from in- 
creased rates; and reluctance of many 
holders of the junior bonds to accept the 
plan. 














Monongahela West Penn Pub. 











Bonds Called for Redemption Aug. 1 


Redemp- 
tion 
Issue Due Price At 

Congress Hotel Co. 41 110 Illinois Merch. Tr. Co. 

ed Fs .... = Jan. 1, 19 Chicago 
Consol. Gas. El. Lt. & Pr. Co. Bank of the Manhattan Co. 

(Baltimore) a 

SS  : aaa Renee ere Oct. 1, 1951 110 Alexander Brown & Sons 

Baltimore 

Gary St. Ry. 

{eons Oct. 1, 1927 100 New York Trust Co. 
Gt. Western Power Co. 

|: ec Aug. 1, 1950 110 Bankers Trust Co. 
Intermountain Ry. Lt. 

rh. Cc. te te W.......... Aug. 1, 1942 105 Guaranty Trust Co., N. Y. 
Missouri Pac. R. R. Co. 

Ist ref. 5’s, series “C” ........ Aug. 1, 1926 100 Guaranty Trust Co., N. Y. 











McCrory Stores 
Corporation 
Operating 176 Five-and-Ten-Cent Stores 


Class “B” 


Common Stock 
Listed on the New York Stock Exchange 


Year Sales Profits 
1918 $ 9,607,250 $ 347,113 
1924 23,223,344 1,988,987 


Copies of the 1925 Edition of 
our McCrory Analysis will be 
sent to investors upon request 
for Circular H-240. 


Menill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 











Service 


to 
Investors 


Are you taking full ad- 
vantage of the many ways 
in which an investment 
house can help you? 


Our current Investment 
Bulletin contair.s a concise 
description of the com- 











Serv. Co., Ist ref. conv. 6’s..Feb. 1, 1928 10134 Equitable Tr. Co., N. Y. plete services we are pre- 
Niagara, Lockport & Ontario Pr. pared to render to in- 
Co., ref. 6's Feb. 1, 1958 110 Equitable Tr. Co., N. Y. vestors. 
Oklahoma Gas. & El. Co. P 
cons. 8's Feb. 1, 1931 105 New York Trust Co. A copy will gladly be sent to 
San Antonio Water Supply Co. you on request 
ist vet. Fa and Ge .............. Aug. 1, 1933 105 Mississippi Valley Tr. Co. 
St. Louis Henry D. Lindsley 
Swiss Confederation 
3 yr. 5's Aug. 1, 1926 100 J. P. Morgan & Co, N. Y. & Co. 
U. S. Public Service Incorporated 
Ist 6's Feb. 1, 1927 105 Guaranty Trust Co., N. Y. 111 Broadway New York 
Sn ee a 7am 
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Dice litvaes a Leader 


One of the largest hydro-electric developments in the world 
—360,000 H. P. initial capacity. Bonded debt per unit of 
capacity probably lower than that of any other comparable 


We offer 
Duke-Price Power Company, Ltd. 


Ist Mortgage 6% Gold Bonds 
Due July 1, 


Price to yield 5.80% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 





1949 


Acceptances 

















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 








71 Broadway 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $70,000,000 


New York 
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‘Soo Line” Outlook 
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compared with 3,475 for the St. Paul. 

It is obvious that the “Soo” has con- 
siderable room for improvement in point 
of traffic density, and the disadvantage is 
more onerous in view of the fact that the 
roads with which it is in competition have 
a considerable portion of double track, 
while the “Soo,” as I have said already, 
primarily is a single track proposition. 

Thus far the Wisconsin Central, al- 
though its value as an entrance to Chicago 
is important, and its Wisconsin dairy ter- 
ritory should prove resourceful in the 
future, has not been of any great benefit 
to the parent system so far as contribution 
of profits is concerned. In other words, 
the charges oh the Wisconsin Central are 
heavy, and the “Soo” naturally 
thereby. 

About a year ago there was serious talk 
in the financial district of the possibility 
of a receivership for the “Soo” because of 
the substantial deficits that had been re- 
ported during the period of depression. 
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When the St. Paul fell by the wayside the 
seriousness of the “Soo” situation again 
was discussed. 

But President JAFFRAY in an official 
statement emphatically denies that there 
is any danger of a receivership. He as- 
serts that his company has no financial 
problems that are not susceptible of ready 
solution. His road is well maintained and 
is in good physical condition. . 

With the prospect of higher freight rates, 
and the generally improved economic po- 
sition of the territory served, talk of a 
receivership now would seem to be idle 
gossip and unworthy attention. Moreover, 
while there is reason for criticising the 
heavy funded debt of both the “Soo” and 
the Wisconsin Central (which is a dis- 
advantage in times of distress or depres- 
sion) that feature loses seriousness in 
times of prosperity. 

In the final five months of last year the 
“Soo” began to show signs of the revival 
in its territory. So far this year results 
also have been increasingly favorable. 
Gross for the “Soo” Line in May was 
substantially ahead of the same month 
of last year, as was net, the gain in the 
latter being proportionately larger than 
the gain in gross, due to lower main- 


tenance and transportation expenses. 

In the first five months of the current 
year net earnings showed a gain of more 
than 57 per cent over the corresponding 
period of last year. 

The month-by-month progress of the 
company thus far during 1925 has been 
very encouraging by comparison. .The in- 
dications are that the stimulation that has 
come to the territory served by the road 
will result in a favorable showing of earn- 
ings for 1925—a showing that would be 
a sufficiently substantial gain to permit of 
the resumption of dividend payments on 
the preferred stock of the company. It is 
true that the full 7 per cent might not be 
resumed, but there should be enough sur- 
plus after charges, on the basis of the 
current trend in earnings, to permit of re- 
sumption of the last rate of payment, 
which was 4 per cent. No dividends were 
paid last year. 

If the Interstate Commerce Commission 
were to grant a proper increase in rates 
to the “Soo” Line it would be possible 
for the company to pay the full 7 per cent 
dividend on the preferred and something 
on the junior shares. Both stocks share 
equally after 7 per cent has been paid on 
the preferred. 


Because the outlook is so favorable, I 
would strongly recommend “Soo” Line pre- 
ferred for purchase at around present 
prices, which range from 56 to 60, bid and 


asked. 


Inasmuch as the company virtually has. 
gained complete ownership of Wisconsin 
Central stocks, the merger of these com- 
panies into a single corporation would be 
logical and might be completed in the not 
far distant future. This would tend to add 
to the attractiveness of the proposition, as 
it would permit of closer analysis and 
thus make possible a more favorable meas- 
ure of values. 


The common stock, of course, must be 
regarded as highly speculative. The mar- 
ket in both the preferred and common is. 
narrow. But, should it seem likely that 
the Commission will grant an increase in 
rates, the common might have fair long- 
pull possibilities. It is quoted in the 
neighborhood of 13. 

The underlying bonds of both the “Soo” 
and the Wisconsin Central seem to be 
well secured, although the earning power 
of the roads in the past has not been suffh- 
ciently satisfactory to make their invest- 
ment position what it should be. The first 
refunding 4s of the Wisconsin Central, 
maturing in 1959, which are commanding 
quotation at around 86, appear to be fairly 
attractive. They are guaranteed as to prin- 
cipal and interest by the “Soo.” The con- 
solidated 4s of 1938 of the “Soo,” which 
are guaranteed by the Canadian Pacific, 
are selling at around 85, and seem at- 
tractive for the long pull, with better earn- 
ings in prospect. The first consolidated 5s. 
of 1938, quoted at about 97, also are at- 
tractive, although they are not guaranteed_ 

Guenther’s Independent Appraisal 
of Listed Stocks rates M., St. P. & 
S. S. M. preferred “A” and the 
common “B.” 
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American Water Works & Elec. 

COU, OO FOGR. oicéscccwwswceewne 96 5.57 
Baltimore & Ohio 4%’s, 1933 .. 93 5.60 
Baltimore & Ohio sec. 6’s, 1929..103%, 5.10 
Chesapeake & Ohio 4%’s, 1930 .. 98 4.96 
Chicago & Northwestern 7’s, 1930.107% 5.22 
Denver & Rio Grande imp. 5’s, 

MMS iio d gist ak ecare tanciplar alc oid acniete 98% 5.70 
Georgia Carolina & Northern ist 

MEIN: RI 5 Scop aualins0ie cia dare tepelanse-aowie 9% 5.03 
Industrial Bank of Japan _ 6’s, 

SSRIS SIR Seeder See 99% 6.02 
Long Island R. R. (North Shore 

ae a ae | > > er ee 99% 5.05 
Mortgage Bond Co. 5’s, 1932 .. 96% 5.60 
N. Y., Chic. & St. Louis 6’s, 1931.102%, 5.50 
Pacific Power & Light Ist ref. 

Si .  RESARE CR Arr ee 99 5.22 
Sinclair Crude Oil Purchasing Co. 

le A ine ce era's 2 cele aacereie's sie 00% 5.82 
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Last Call for Conversion 


Oe gsauhjeny the broadcasting of warn- 
ings in the press, official notices and 
bond house literature there are still $2,099,- 
100 American Telephone convertible 6s, 
1925 outstanding. These bonds mature 
August 1 and if not previously converted 
will be paid off at their face value. Until 
that date they are convertible into stock, 
$100 in bonds plus $6 cash for one share 
of American Telephone, with adjustments 
of interest and dividends. With American 
Telephone selling fractionally above 140 
the bonds are thus worth approximately 
134. 


The negligent holder who fails to exer- 
cise his conversion privilege or sell his 
bond within the next two weeks will thus 


suffer a loss of approximately $340 per 
$1,000 bond. Judging by past instances of 
the kind a substantial portion of the $2,- 
099,100 bonds still outstanding will be paid 
at par. Nearly $48,000,000 of the original 
issue have already been converted. For 
the past four years bondholders who con- 
verted have thereby increased their in- 
come $30 per bond by the action with an 
additional investment of only $60 per 
bond. Under these circumstances it seems 
probable that a good portion of the rem- 
nant still outstanding is in the hands of 
people entirely ignorant of the value of 
the privilege who cannot easily be reached 
by last-minute publicity. 





0) 
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St. Paul Bond Sales 


In the plan for the reorganization of the 
Chicago, Milwaukee & St. Paul, various 
issues secured by the general and refund- 
ing mortgage and the Puget Sound 4s are 
to be exchanged for new 5 per cent ad- 
justment mortgage bonds in _ equal 
amounts. These latter are now selling on 
a “when issued” basis around 54, whereas 
the refunding bonds and Puget Sound 4s 
are seliing some six points lower. 


Three factors tend to delay the re- 
organization: The Interstate Commerce 
Commission investigation of the receiver- 
ship; application for higher rates for 
western roads and the separate Potter plan 
for pooling proceeds of receipts from in- 
creased rates; and reluctance of many 
holders of the junior bonds to accept the 
plan. 























Bonds Called for Redemption Aug. 1 
Redemp- 
tion 
Issue Due Price At 
Congress Hotel Co. 41 110 Illinois Merch. Tr. Co. 
are Jan. 1, 19 Chicago 
Consol. Gas. El. Lt. & Pr. Co. Bank of the Manhattan Co. 
(Baltimore) mm. % 
De OU I cnet Oct. 1, 1951 110 Alexander Brown & Sons 
Baltimore 
Gary St. Ry. 
| rn Oct. 1, 1927 100 New York Trust Co. 
Gt. Western Power Co. 
ES 2 en eeae Aug. 1, 1950 110 Bankers Trust Co. 
Intermountain Ry. Lt. 
& Pr. Ca. It Ge ............_. Aug. 1, 1942 105 Guaranty Trust Co., N. Y. 
Missouri Pac. R. R. Co. 
Ist ref. 5’s, series “C” ........ Aug. 1, 1926 100 Guaranty Trust Co., N. Y. 
Monongahela West Penn Pub. 
Serv. Co., Ist ref. conv. 6’s..Feb. 1, 1928 101%4 Equitable Tr. Co., N. Y. 
Niagara, Lockport & Ontario Pr. 
Co., ref. 6’s Feb. 1, 1958 110 Equitable Tr. Co., N. Y. 
Oklahoma Gas. & El. Co. 
cons. 8’s Feb. 1, 1931 105 New York Trust Co. 
San Antonio Water Supply Co. 
lst ref. S's and Go .............. Aug. 1, 1933 105 Mississippi Valley Tr. Co. 
St. Louis 
Swiss Confederation 
OR I sccticacitieniens Aug. 1, 1926 100 J. P. Morgan & Co., N. Y. 
U. S. Public Service 
ist 6's ..... Feb. 1, 1927 105 Guaranty Trust Co., N. Y. 

















McCrory Stores 
Corporation 
Operating 176 Five-and-Ten-Cent Stores 
Class “B” 


Common Stock 
Listed on the New York Stock Exchange 


Year Sales Profits 
1918 $ 9,607,250 $ 347,113 
1924 23,223,344 1,988,987 


Copies of the 1925 Edition of 
our McCrory Analysis will be 
sent to investors upon request 
for Circular H-240. 


Menill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 














Service 
to 


Investors 


Are you taking full ad- 
vantage of the many ways 
in which an investment 
house can help you? 


Our current Investment 
Bulletin contains a concise 
description of the com- 
plete services we are pre- 
pared to render to in- 
vestors. 


A copy will gladly be sent to 
you on request 


Henry D. Lindsley 
& Go. 


Incorporated 


111 Broadway New York 


ee 
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Our 
“Review of the Week”’ 


contains a 
special analysis of 


Montgomery 
Ward & Co. 


Write for Analysis No. 1679 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chieago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial Werld on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place New York City 


Members 




















Which Stocks 
| A Buy Now? 


Keen analysis is required to select 
them. Many stocks are not at all 
cheap. How to avoid these—and in- 
stead select attractive issues? 

Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 

_ American Securities Service 
Suite 830, 19 William St., New York 























PREFERRED STOCKS 
of 


Electric Light 
and Power 
Companies 


Dividends free from Normal 
Federal Income Tax 


Our current list of offerings in- 
cludes several carefully selected 
issues in this group. The yields 
range from 6.30% to 7.25%. 


A copy of this list will be fur- 
nished investors upon request. 


Mc DONNELL & (o. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
San Yrarcisce 
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Among the “Bulls and Bears” 


(Concluded from page 108) 














Vanadium— 
Rating “C” 

Vanadium has resumed dividends at the 
rate of $2 a share yearly, which was about 
what the company earned in 1924. It is 
estimated that earnings in the first half 
of 1925 were equal to the earnings for the 
entire year of 1924, 


Virginia Carolina Chemical— 
Rating “D” 

Various reports have been issued regard- 
ing the proposed reorganization plan of 
Virginia Carolina Chemical, and it is ex- 
pected that a definite plan will soon be 
made public. Thus far the only actual 
fact in this matter is that the first mort- 
gage bond holders will receive $400 in 
cash, and probably preferred stock for the 
balance in each $1,000 bond held. 


Wm. Wrigley, Jr.— 
Rating “A” 

Wrigley reports $1.31 a share earned on 
the common stock in the second quarter of 
1925 compared with $1.23 a share in the 
second quarter of 1924. For the half year 
Wrigley reports $2.64, compared with $2.30 
in 1924. 





Oils 





Phillips Petroleum— 
Rating “B” 

Phillips Petroleum reports net earnings 
before depletion and depreciation of $10,- 
456,000 in the first half of 1925 compared 
with $7,622,000 in the first half of 1924. 
Assuming charges for depreciation and de- 
pletion of $5,000,000 for the first half of 
1925 this would leave a net of $5,456,000 
applicable to 1,876,000 shares of common 
stock outstanding, or around $3 a share on 
the common stock for the first half year, 
nearly equal to the entire earnings reported 
for 1924. 


Marland Oil— . 
Rating “A” 

Marland Oil, which has been recom- 
mended from time to time in THE FINAN- 
CIAL Wor p, reports $4.48 a share earned 
on the common stock in the first half of 
1925 compared with $2.36 a share in the 
same period in 1924. The company is in 
extremely strong financial condition with 


net working capital of more than $24,- 
000,000. 





Motors 





Hayes Wheel— 
Rating “B” 

Reflecting the increased output of auto- 
mobiles, Hayes Wheel reports $3.17 a share 
earned in the second quarter of 1925, com- 
pared with 95 cents a share in the first 


quarter. In other words, the $3 dividend 
was more than earned in the first half of 
the year and an extra is expected. 


Packard— 
Rating “A” 

Packard Motor’s fiscal year comes to a 
close on August 31. Based on previous 
earning reports and estimates for the bal- 
ance of the year, it looks like Packard 
would show between $4.50 and $5 a share 
earned on its common stock. Earnings in 
recent months have been running at the an- 
nual rate of $7.50 a share. With good 
earnings continuing and with the preferred 
stock out of the way a substantial common 
stock dividend would not be surprising. 


Stewart Warner— 
Rating “B” 

Stewart Warner reports a net of $5.77 a 
share in the first half of 1925 compared 
with $4.23 in the first half of 1924, more 
than covering dividend in the first half of 
the year. The company also has some 
very ambitious plans in the radio field. 


Railroads 








Denver & Rio Grande— 
Rating “A” 

Based on earnings thus far in 1925 and 
allowing for dividend received from Utah 
Fuel, to which this road is entitled for 
five years, and also allowing for dividends 
from Utah Fuel which were not received 
in 1924, it is estimated that earnings in 
1925 applicable to the general mortgage in- 
come bonds on which interest has accumu- 
lated since February 1, 1924, will be in 
excess of 10 per cent, or more than twice 
interest requirements, with earnings ap- 
plicable to the preferred stock around $6 
a share. 


Nickel Plate— 
Rating “A” 

In their testimony before the Interstate 
Commerce Commission the Van Sweringen 
brothers have been compelled to answer all 
questions regarding their personal affairs. 
The main purpose of the C. & O. minority 
interest appears to be to show that the 
Van Sweringens are closely allied with 
New York Central interests. It seems 
probable at this writing that the hearings 
will be extended, but that final approval 
of the proposed merger will be given by 
the Commission. 


Rock Island— 
Rating “B” 

It is estimated that Rock Island will 
show between $6 and $7 a share on its 
common stock in 1925. The road has ap- 
plied to the Interstate Commerce Com- 
mission for permission to control St. | 
Louis-Southwestern, claiming $800,000 a 
year saving can be be effected. 
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Are Motors a Buy 
(Concluded from Page 103) 




















proved offerings came when purchasing 
power was high, 

Important authorities which have been 
consulted in preparing this dicussion agree 
that the peak in production probably has 
been reached for the time, but that the 
grand total for 1925 will be extremely 
high. Output of trucks and buses in par- 
ticular promises to be higher than ever 
yet recorded. The expansion in the use 
of these vehicles is nothing short of phe- 
nomenal. Railroad presidents, heads of 
street railway companies, and others as- 
sert that the bus is going to be used more 
and more, not only-in independent ways 
but as an adjunct to other means of trans- 
portation. 

The two leaders in the motor bus and 
truck field undeniably are Mack Trucks 
and WuittE Morors, although Interna- 
tional Harvester also has been making 
considerable progress, and other companies 
are going into the field. However, for the 
time being I believe that the investor can 
afford to confine his interest to the two 
leaders named. 


Extraordinary Output 

Although there is some disposition on 
the part of many students of the industrial 
outlook to feel that it would be unwise 
to think so far ahead as the end of the 
year, I canot but feel that the late months 
will witness extraordinary output. 

Then there is the great activity in ex- 
port to be taken into the consideration. 
Last year, exports of automobiles, trucks, 
parts and accessories reached a value 
of $220,991,000. In the first five months 
of the current year, exports reached a 
value of $140,000,000. An explanation 
given for the marked expansion in exports 
is the growing use of motor vehicles 
abroad, and the popularity of American 
makes. Leaders in the industry declare 
that our mass production and our enor- 
mous domestic market are factors which 
are helping to make exports ultimately 
reach astounding proportions. 

One hears rumors of contemplated 
price cuts by this or that producer or 
manufacturer, and these are made the 
basis in some quarters. for rather pessi- 
mistic statements regarding the outlook 
for motor stocks. Giving credence to 
such talk would mean loss of many at- 
tractive opportunities. I have inquired 
among leaders in the industry and, while 
they agree that some well-known pro- 
ducers undoubtedly will announce price 
cuts, this does not mean that there is 
going to be a general move in that direc- 
tion. Such cuts in most cases will be 
preliminary to the introduction of new 
models, or because profits have been 
mounting and cuts can be afforded. 

PacKarD Morors is one of the stocks 
which this writer and others have recom- 
mended in the past. This company seems 
destined to fullfill predictions made in 
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tive management. 








Intensive Development 


The electric light and power industry may be stated to be still in its 
infancy from the standpoint of intensive development. 


There are, unquestionably, great potential markets for electrical 
energy in territories already served, and we believe that through 
the more intensive development of such territories, earnings avail- 
able for bond interest, reserves, retirements and dividends of strongly 
entrenched companies may be expected to show substantial increases. 


We should be pleased to bring to your attention preferred 
stocks and established dividend-paying common. stocks 
of electric light and power companies under our execu- 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat'l Bank Bldg. 




















these columns early in the year to the 
effect that the profits for 1925 probably 
would reach a total where it would be 
possible to put the stock on a higher divi- 
dend basis. Wuttys-OverLAND also has 
been favorably discussed, with the pre- 
ferred given first consideration. Pack- 
ARD is one of the companies which it was 
rumored would be announcing price cuts 
in the near future. Such statements have 
been denied officially. 

Reo Morors is another stock that has 
come in for favorable mention of late, 
because of mounting earnings and the suc- 
cess of the new truck which the company 
recently placed on the market. The price 
now is around 20, and payment of extras 
is mentioned as a possibility in the not 
far distant future, which is thought to 
be reason for expecting fairly substantial 
improvement in the market price for the 
stock. 

This writer would advise investors who 
wish to be on fairly sure ground rather 
than in a merely speculative position that 
it is essential to give close attention to 
the drift towards consolidations. Because 
the productive capacity of the country is 
tremendous, even though consumption 
capacity also is high, motor manufacturers 
realize that economies in production and 
distribution are most desirable and, to that 
end, amalgamations are the chief topic of 
thought and discussion. 


Because the manufacturers of cars are 
thinking along lines of consolidation and 
the introduction of the manufacture of 
parts and accessories, the different makers 
of accessories are doing some thinking 
along similar lines. Some believe that 
one or two large combinations in this field 
will be an early development. On the 
other hand, the financially strong and ad- 
mirably equipped motor manufacturing 
company would think of absorbing an ac- 
cessory producer if its products were well 
established. For this reason, and because 


‘the accessory business has been doing well 


for some months, investors probably will 
find attractive purchases in the group. 


Personally, I believe that it is next to 
impossible to be accurately specific re- 
garding recommendations as to what 
should not be purchased. When an in- 
dustry is marking up record earnings, and 
when the purchasing power of the public 
it caters to is large, and is getting better, 
stocks which ordinarily might not be con- 
sidered worth considering might ride into 
prominence almost over-night. 

Because of the conservative policy of 
THE FINANCIAL Wor p, I feel that pres- 
entation of the fundamentals of the situ- 
ation, together with suggestion as to what 
seem to be the most favorably situated 
stocks judged from the long pull stand- 
point, should suffice as fullfilment of the 
intention of this discussion. 

First of all, I should select GENERAL 
Motors as a stock that should be able to 
stand upright, and survive anything that 
might overtake the industry. Its wide 
diversification of products, the recent 
strengthening by the purchase of control 
of the Yellow Taxicab Company, or the 
Hertz interests, place the company in a 
position that is apart from all other 
makers, with the possible exception of 
Ford. Of course, GENERAL Morors is the 
one in which my readers will be most 
interested, 

Among others which occupy an inter- 
esting position and offer attractive possi- 
bilities I would include Nasu, Hupson, 
DopcE, PACKARD, STUDEBAKER, CHRYSLER, 
WILLYs-OVERLAND, JorRDAN and Hupp. 


I do not mention these as inclusive, nor 
as exclusive. As I have said, it would 
be idle to attempt to go on record as to 
what companies will, and what will not, 
succeed in the long run. The tabulation 
which accompanies this discussion will be 
of further assistance to the reader in mak- 
ing selections. In the truck and bus field, 
as already stated, Mack and WHITE lead. 

As for the accessory companies, I shall 
not enter into detailed discussion. Sup- 
plementing what already has been said, 
I have made some brief comment in the 
tabulation herewith. 
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We recommend 


Merchants & Mfrs. 


Securities Co. 
CHICAGO, ILLINOIS 


Common Stock 


The business of the Company 
is the purchase of commercial 
accounts, motes, acceptances, 
drafts and motor lien obliga- 
tions, all amply secured by sub- 
stantial margins. Of the total 
volume of business, about 67% 
consists of purchasing commer- 
cial accounts. During the past 


5 years credit losses have 
amounted to less than 1/7th of 
1%. 


The Company has regularly 
paid dividends of 7% on its 
outstanding preferred stock and 
in addition since November, 
1919, has paid 10% on both 
classes of common stock out- 
standing. 


Complete information on 
request 


Bauer. Pond & Vivian. in< 


INVESTMENT SECURITIES 
@0 EXCHANGE PLACE — NEW YORK 


TELEPHONE - BROAD 3260 





















Carn 100 Years of Commercial Banking 
Henig’ = CHATHAM PHENIX 
NATIONAL BANK anp 
Ney TRUST COMPANY 
Nitin pa Resources over $250,000,000 
TRustconpi! §=—-149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 























IDSUMMER 
ARKETS 


Will Stocks continue 
upward — or not? 


This “midsummer mar- 
ket” is unusual. Stocks 
are at a record peak. In- 
correct action now can 
wipe out profits accumu- 
lated during months of 
rising prices. 


A Critical Time— 


And here is an opportun- 
ity to get sound advice on 
the trend of the market. 
Read the latest Brookmire 
Bulletin—free on request. 











ECONOMIC SERVICE, Inc. 
25 Weet 45th 8t., New York 








Please send me Bulletin F-96 free. 
NN ene 
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Cities Service Yields 9% 


(Concluded from Page 106) 














common stock then outstanding. _ That 
showing is exceptionally good when it is 
borne in mind that, during a large por- 
tion of the time, conditions in the oil in- 
dustry were far from satisfactory. Con- 
ditions have changed, however, and Cities 
SERVICE revenues from its oil holdings 
have been mounting steadily. From this 
standpoint the prospect for a rapid gain 
in aggregate earning power for 1925 is 
most encouraging. 

But, leaving earnings from oil out of 
the equation altogether, for the time being. 
What is the situation? Examination 
shows that earnings from utilities alone 
are more than sufficient to meet require- 
ments for all funded debt, and all divi- 
dends on preferred and preference stocks. 

That means that from the utility end 
alone earnings are sufficient to provide a 
balance for the common stock after all 
other prior requirements have been met. 

Coming back to the question of earn- 
ings from oil holdings, we have a pleas- 
ing situation which places the common 
shares in a sound position indeed. 


Now, here is a mighty interesting phase: 
suppose A buys 100 shares of CiTIEs 
SERVICE common at, say, 40. His invest- 
ment would be $4,000. At the end of the 
first year cash dividends .would give A 
a yield of 3 per cent on his investment. 
As his holdings of stock increase (re- 
ceived in the form of stock dividends) the 
cash dividends increase proportionately. 
Assuming that A continues to hold all of 
his stock at the end of ten years his cash 
dividends provide a yield of 5.06 per cent. 
Holdings of common stock increase in the 
period to 179.04 shares. 

Assuming that the market price still is 
40 at the end of the period, holdings would 
be worth $7,161.60. 

That would represent an appreciate in 
the value of the investment of 79 per cent. 

But, supposing that A, at the end of 
ten years wanted to take the full yield on 
his investment in the future and _ sub- 
sequently disposed of his stock dividends 
as received. He would receive $182.62 in 
cash and $429.60 from the sale of the stock 
dividends, or a total of $612.22 per year. 
From then on A would receive a yield of 
15 per cent on his original investment of 
$4,000. 

If A were to purchase 100 shares at 40, 
and were to add to his common stock 
holdings by the reinvestment of cash divi- 
dends received, in stock at an average of 
$40 a share, and were to keep his stock 
dividends, at the end of 10 years he would 
have 236.69 shares of stock, which, if 
figured at $40 the share, would have a 
market value of $9,467.60. That would 
mean an increase in the value of his in- 
vestment at the end of ten years of 111 
per cent. 

Then, suppose that, in the case that he 
follows the procedure suggested in the 


above paragraph, and at the end of the 
ten years wishes to take his cash dividends 
and convert his stock dividends into cash, 
he would receive $284.02 in cash dividends, 
and $568 for his stock dividends. That 
would give him a total of $850.02 a year, 
which would give him an annual yield of 
more than 21 per cent on his original in- 
vestment, 

To carry practical illustration farther, 
assume that one share of CiTIES SERVICE 
is bought at 40. The yield, counting cash 
dividends and dividends in stock, is 9 per 
cent at that price. Assume an increase 
in market price to say 55. The yield with 
the market price at that figure would be 
11.25 per cent. 

The monthly earnings showings of CITrEs 
SERVICE have been showing steady im- 
provement so far this year, and there is 
no reason for doubting that the company 
will be able to sustain that record of 
progress. 

The financial position of the company is 
sound. Inthe year ended May 31, last, net 
to stock and reserves was nearly three 
times preferred dividends. Obviously there 
is in the situation a highly satisfactory 
picture for the investor who is seeking 
permanency in the investment of his funds, 
and besides wanting safety, wishes some 
speculative possibilities. : 

With the prospect that, now that the 
shares are of a par value of $20, and the 
price is within the reach of the average 
man, there will be a stimulated interest 
in the stock in all probability, and relative- 
ly greater activity in the market consequent 
to the working out of the process of wider 
distribution. I recommend the stock for 
the long pull. 

——— 


Standard Oil Partners 


HAT will probably be the greatest 

single distribution of stock to em- 
ployees will be made by Standard Oil of 
New Jersey early in 1926. The exact 
amount is not known but at the close of 
1924 there were more than 600,000 shares 
with a current market valuation of around 
$27,000,000 acquired under the plan. These 
shares were purchased at an average price 
of $34 per share compared with current 
price of $44. The company contributes 
half of the purchase price. The employees 
will own the stock with no strings at- 
tached. 

In the opinion of the management, as 
expressed in the July issue of The Lamp, 
the real test of this plan will come when 
the employees decide what they will do 
with the stock. 

It is clearly the intention of the man- 
agement to make a similar attractive offer- 
ing to its employees in the future pro- 
vided the results of early 1926 show that 
the employees will remain partners, i.e. 
hold their stock, after it is distributed to 
them. 
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Stocks for the Conservative 


Interest in bank and insurance company stocks is becoming more and 


more popular with conservative investors with growth in appreciation 
of what they represent; 


@ Virtually uniform success in these two important fields tends to give the 
stocks an unusual position in the investment list; 


@ This discussion is intended as a means of setting forth certain highlights 
regarding this form of investment. 


F course, bank and insurance stocks 
() in the last analysis are invest- 

ments. Their speculative flavor is 
present only as a more or less delicate 
suggestion. It is true that, over a period 
of time, these stocks enhance in value sub- 
stantially. Past records show that. 

But considerations of present yield and 
early price advance possibilities do not 
enter into the equation as they do in other 
classes of stock, although there may be 
some exceptions, where. current quoted 
prices do not represent full discount of 
indicated earnings or such possibilities as 
mergers. 

At the present time there seems to be 
especial reason for looking with favor 
upon bank stocks. It is believed that the 
country is facing somewhat more active 
general business conditions for the long 
pull, and that demand upon the banks for 
funds will increase steadily, ultimately 
forcing higher interest rates, which, in 
turn, would add to the profits of the 
banks. The prospect of real tax reform 
when Congress again goes into session also 
adds interest to the situation, as it is be- 
lieved that relief in this direction will 
serve as a pronounced fillip to business 
activity. 


At the outset it would be advisable that 
the investor make up his mind that, if he 
becomes a purchaser of bank and insur- 
ance stocks, he must be prepared to dis- 
regard temporary market fluctuations. Of 
course this applies generally to all pur- 
chases of an investment character. But it 
seems to be more than usually important 
as regards this form of investment. 

Another feature which tends to make 
New York bank stocks of unusual inter- 
est is the manner in which funds are 
moving in continually increasing volume 
to this center. This is due in part to the 
many consolidations in industry, which 
have necessitated the completion of 
financing in New York. Our larger part 
in international finance also is 
tributing factor. 

New York trust company stocks in the 
past two years have been gaining stead- 
ily in favor along with the steady growth 
in the business and profits of the com- 
panies. The passing of a law by the 
New York legislature allowing the trust 
companies to charge higher rates has 
helped to increase profits materially, and 
this fact has been recognized by investors 
to a considerable extent. Many of the 


a con- 


large accrued earnings in connection with 
the handling of trusts, that have not shown 
up in earnings’ statements. These some 
day will be included, and there is a pos- 
sibility of some extra consideration for 
the stockholders. That is a point to be 
borne in mind regarding the trust com- 
pany stocks. 

Investors who are concerned primarily 
about safety and about indicated ability in 
the future to demonstrate substantially im- 
proved earnings, have a splendid oppor- 
tunity for purchase in the insurance stock 
group. 

It cannot be gainsaid that the fire in- 
surance companies play an essential part 
in the every-day life of the nation. They 
have a service and protection to sell that 
is a vital essential. For this reason the 
stocks of the companies should be looked 
upon as provided with a firm foundation. 

Investors know that basic industries are 
less dependent upon fluctuations in gen- 
eral trade and business activities than are 
other forms of industry which are sea- 
sonal or which engage in production of 
that which is not necessary to proper 
economic life. 

It may be said in passing that, at pres- 














older trust companies, it may be said, have ent,’ yields on many of the insurance 
Important Statistical Information About Bank and Insurance Stocks 
(Space permits a limited presentation only) 
i Yield at  Pre- 
Total* Liquid Earned 2 Inc.f 7-Market—, Div. Market mium 
Name Capital* Surplus* Net Pro. Valuet per Sh. Deposits* Invest. Bid Asked Rate % Reserve* 

BANKs: 
American Exchange ...... $5,000 $8,383 $1,303 $268 $26.06 $137,658 _........ 405 425 1600 3.76  ............ 
Chase National .............. 20,000 26,014 5,143 230 34.09 SIG6136 2k. 460 470 2000 426 uuu. 
Chatham & Phenix.......... 13,500 12,548 2,345 193 17.38 yl jae 32 1640 4828... 
Chemical National ........ 4,500 17,228 1,431 483 31.81 1im6e63 _......... Ge @Oo WO 34 ....... 
i eneeeen 50,000 61,227 9,942 222 19.89 828,346 _........ 490 500 20.00 4.00 ............ 
Se 25,000 39,979 4,671 260 18.69 . bs 375 385 1600 4.16 W202... 
First National ................ 10,000 68,011 12,887 780 = =128.87 pi 2700 2800 100.00 cL eee 
Equitable Trust .............. 23,000 12,201 4,301 153 18.70 Ob a6. 2 CURA“ Ct... 
Guaranty Trust .............. 25,000 19,559 3,849 178 15.40 ,  —_— a TS F222 es 

INSURANCE Cos. 
Asta Pure ................. 5,000 11,429 2,324 520 ee $33.04 590 600 24.00 4.00 $23,968 
American Insurance ...... 3,500 4,183 1,196 OF ie 131.00 22 25 100 400 12,065 
eee 10,000 20,744 7,039 98 EIEN 6.72 114 117 6.00 5.12 21,425 
Fidelity-Phenix ................ 5,000 17,184 5,258 145 SE, weteae, 10.15 162 167 600 3.59 17,225 
Great American .............. 12,500 14,337 3,827 271 ES. ‘hsbesisnsenn 16.70 286 290 1600 5.52 17,763 
aaa enrs ae 8,000 15,483 3,333 520 ee 35.36 585 595 20.00 3.36 45,415 
I ik ee 18,000 19,499 5,685 293 pereen 19.61 363 368 18.00 489 38,024 
ae 5,000 13,098 3,015 452 ees 28.76 555 570 2000 3.51 11,232 

* 000 omitted; ¢ book value in case of bank stocks; ¢ per share. 
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The Largest Corporation of Its Kind in the World 


The Leader in One of the Most Important Branches of Banking 


Operating in an unusual field—Not an Industrial, Not a Public Utility, Not a Rail- 
road, but A FINANCE COMPANY. A Federal Reserve Bank report says: 


“Finance Companies supplement our commercial banking system and supply a 
distinct economic need in our financial structure.” 


12th Year 


Beneficial loan Society 


Largest Organization in the World Making Industrial Leans Only 


Over 7,200 investors throughout the country have a financial interest in this Corporation. 
Licensed by State Banking Departments in many States 
Operating a Chain of 80 Industrial Loan Offices 


BENEFICIAL LOAN SYSTEM 
Fiscal Year Ending January 31 





1915 1919 1924 
Number of Offices Licensed - - - - = = = 6 17 80 
Total of Loans Made - - - - - = - - = = $264,319 $2,857,922 $13,303,675 


1925 Loan Business is Estimated at $16,000,000.00 
Amount Paid Bondholders $2,693,840.79 
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The Society is prosperous and steadily growing under capable and progressive manage- 
ment. Its books are carefully audited periodically. Profits are shared with bondholders 


—An Unusual Feature. Early holders of the 6% Debenture Gold Bonds carrying 
Profit Sharing Certificates now have: 


(For each $1,000 invested) 


1. A Sound Bond (Par) $1,000.00 
2. $690 in Interest 690.00 
3. $430 in Profit Sharing 430.00 
4. 54 Quarterly Coupons yet to be paid 810.00 
5. 14 Years More of Profit Sharing $$$$$.$$ 


(Payable as declared semi-annually) 


In addition to actual dollars received they have enjoyed peace of mind 
through 11 years of the most drastic economic changes and readjustments. 
It is impossible to estimate in cold dollars the value of this enviable feeling 
of security. 


Note: Persons interested in these bonds as an investment may obtain information from 


their brokers. We shall be glad to assist by providing analysis of bonds and name of nearest 
broker specializing in this issue. 


TREASURER’S OFFICE, 1400 MARKET ST., WILMINGTON, DEL. 


or Beneficial Operating Bureau, 135 Broadway, New York 
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stocks are low. This reflects expectation 
of capital distributions. This is a factor 
to be considered in connection with such 
stocks, as the records show that the com- 
panies have made frequent distributions of 
capital which naturally have brought sub- 
stantial benefits to shareholders. 

Another feature which causes insurance 
and bank stocks to hold a favorable posi- 
tion in the minds of conservative investors 
is the fact that they are not preceded by 
prior claims on net earnings. This is an 
important consideration, as should be ob- 
vious. The stocks constitute the sole 
capitalization. All net earnings and sur- 
plus, therefore, belong to them. 


Searching Supervision 

Another feature which makes for gen- 
eral safety is the high type of management 
of the companies, and the fact that there 
is exercised strict and searching super- 
vision by public authorities. 

Then, there is the fact that the insur- 
ance companies as well as the banks carry 
large and well diversified lists of invest- 
ments, which are revised constantly, so 
that the stocks really possess the character 
of investment trusts. ‘ 

When the investor buys a bond, he is 
purchasing a debt obligation. His security 
bears a fixed rate of interest which will 
not and cannot be more or less. The fact 
that the issuing company may be able to 
earn its interest charges five times over 
means no more than just that much factor 
of safety for interest payments. The net 
earnings remaining after payment of in- 
terest and other charges belongs to the 
stocks. 

When the investor purchases a stock he 
buys a partnership, and he therefore has 
an interest in whatever profits may be 
earned above the actual dividend re- 
ceived on his stock. And, if there are 
no obligations having a claim on earn- 
ings prior to his stock, then he has an 
interest in all profits of his company. 

The almost or virtual success of banks 
and insurance companies provides the in- 
vestor with assurance of continuance, 
barring nation-wide disaster or unlooked 
for financial conditions that would make 
for strain. But there is a very large 
measure of security which is not to be 
found in most other stocks. 


“Evans” Group Strong 


One of the groups in the insurance field 
that has stood out by reason of the 
aggressive character of management is 
that which has been alluded to as the 
“Big Four” in times past. It perhaps will 
be known more familiarly as the group 
built up by the late Henry Evans, one of 
the outstanding figures in the insurance 
field. 

This group has been forging ahead of 
late, and most recent reports of earnings 
show a heavy increase in unearned pre- 
mium reserve. Continental Insurance is 
the leader of the group. It finished the 
first half of the current year with about 
$4.70 a share earned. Last year the com- 
pany increased its surplus $4,474,212, in 
addition to payment of dividends of $2,- 
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System securities. 
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In The Central Offices 


yb. Bell System—the A.T. & T. and Associated 
Companies—with its 16,000,C00 telephones, re- 
quires the use of 6,000 central offices. 


More than switchboards alone are needed for their 
functioning. In the larger offices especially, the visitor 
sees other equipment of great magnitude and com- 
plexity—huge frames which distribute the incoming 
wires to their switchboard terminals, testing appa- 
ratus, power plants, and much more. 


Over one-fifth ($509,000,000) of the Bell System’s 


ment. Each central office unit is a component part 
of a nationwide mechanism which each day trans- 
mits 46,000,000 telephone calls. 


This plant is part of the property underlying Bell 


Th dultent rate of the oc of the A. T.&T., pom ane 
us a is investment stock can be boug 
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SECURITIES CO. ine 


D.F. Houston, President 


NEW YORK 














400,000. Had the book value of securi- 
ties owned been shown as of the end of the 
first half of the current year, a very 
handsome addition could be made 
surplus. 


to 


Regarding what we may think of as the 
“Evans group” which also _ includes 
Fidelity-Phenix and American Eagle, it is 
significant that shrewd handling of in- 
vestments at all times has been one of the 
outstanding characteristics, and has ac- 
counted in no large measure for the re- 
markable success of the group. 


Continental, it would seem, is one of the 
most attractive of the fire stocks. It is 
obtainable on a basis to yield around 5 
per cent, which is higher than that to be 


in the 
improve- 


obtained on most of the stocks 
insurance group. Substantial 
ment in price may be looked for. 

Among the national bank stocks, that of 
Chatham Phenix is selling on a basis to 
yield a little better than the others of its 
group. The bank has been expanding rap- 
idly, its last move being absorption of 
Metropolitan Trust on the basis of three 
shares of its own stock for every two of 
Metropolitan, increasing capital to $13,- 
500,000 to accomplish the consolidation. 
The stock of Chatham Phenix, therefore, 
may be regarded as one of the attractive 
purchases. 

Regarding the others which will be 
found listed in the accompaning table, 


(Please turn to page 125) 
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Facts and Opinions 
Condensed 


| Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three months, 





without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 





























We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 
COMPANY 


72 W. Adams St. 4568 Broadway 
CHICAGO 
Louisville Milwaukee Indianapolis 























Investors everywhere use 
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It all depends 
on you! 


Do N’T neglect the 
profit possibilities still | 
left in this Bull Market. | 


Our analysis of stock val- 
ues has resulted in a list 
of twenty securities which 
are justified in advancing 
10 to 20 points before fall. 


















FILL IN THE COUPON 


There is no charge for 
this trial copy of 
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Titman © Pratt, Economic Engineering 
Nottingham Bldg. D-29, Boston, Mass. 


Please send free the survey offered above. 
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"| Yourinquiry will never bring a salesman 
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Cement Shipments Gain 

Shipments for the month of June, of 
Portland cement totaled 17,500,000 bbls., 
which makes a total for the year to date 
of 70,000,000 barrels. Stocks of Portland 
Cement in most sections of the country 
continue large because of high production, 
according to the statement of Wm. M. 
Kinney, General Manager of the Portland 
Cement Association. 

“These large stocks reflect the expan- 
sion that has been going on in the Port- 
land cement business for several years,” 
he said in explanation. “Conservative es- 
timates place the productive capacity some- 
where between 175 and 180,000,000 barrels 
against total shipments of 146,000,000 bar- 
rels last year.” 

The Santa Barbara earthquake, accord- 
ing to Mr. Kinney, has again demonstrated 
the fallacy of cheap construction, poorly 
designed and cheaply built structures of all 
types failed. Several modern, reinforced 
concrete structures adequately designed and 
well braced and tied together to make the 
entire structure a unit, came through with 
flying colors. 

Mr. Kinney avers that eastern cities 
may well profit from the less fortunate 
Pacific Coast cities. Building well now 
may later prove a profitable investment. 
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Municipal Bonds 
3y J J. English, Vice-President, William 
R. Compton Company 
UNICIPAL bonds can be very prop- 
erly defined as the obligations of 
cities, counties, school districts, towns, 
townships, road districts or any other 
political subdivision of a state, and repre- 
sent indebtedness incurred for permanent 
public improvements. 
Recognize Necessity 

With few exceptions the states have 
recognized the necessity and value of main- 
taining the credit of their subdivisions at 
the highest possible standard, and have 
regulated the issuance of municipal bonds 
by proper constitutional and _ statutory 
safeguards which, in most cases, limit the 
borrowing power of municipalities to a 
very small percentage of the assessed valu- 
ation. A very large proportion of the 
bonds issued by municipalities is payable 
from direct taxation. 

Contrary to the general impression, cre- 
ated to a large extent by a series of news- 
paper and magazine articles on the sub- 
ject, the amount of taxes necessary to take 
care of municipal indebtedness is re- 
sponsible only for a very small part of 
the increase in general taxation. 

Municipal bonds, representing the moral 
obligation of each and every citizen of the 
issuing community and supported by an 
enforcible taxing power, have long en- 
joyed the highest possible standing as in- 
vestments and occupy a position in this re- 
spect second only to the obligations of 
our own federal government. 

The fact municipal bonds are fully ex- 
empt from federal income taxation makes 
them unusually attractive investments for 
persons of large means, and this impor- 
tant feature is directly responsible for the 





wide market that has been created for 
public securities. This active demand, in 
turn, has enabled municipalities to go ahead 
with pretentious improvement programs 
that would otherwise be impossible. 
During the year 1924 approximately $1,- 
366,000,000 state and municipal bonds were 
issued and sold. This enormous amount 
was rapidly absorbed by institutions and 
investors without any noticeable effect on 


‘the money market. 


Although many regard this tremendous 
increase in the indebtedness of states and 
municipalities as a dangerous reflection of 
a period of municipal extravagance, the 
situation, in my opinion, has been brought 
about to a large degree by the continued 
concentration of a large portion of the 
population of the country in industrial cen- 
ters, which has practically forced the larger 
cities to take care of new problems, create 
new types of public improvements and ex- 
pand existing facilities to meet the grow- 
ing needs of their citizens. 
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Bankers May Back Paris Utilities 


American bankers are conferring with 
French Government officials, it is reported, 
on plans to finance the expansion of the 
Paris electric light and power, gas, street 
railway and subway systems. If the 
negotiations are successful, a loan of $25,- 
000,000 will be floated in the New York 
market. 

J. E. Aldred, of J. E. Aldred & Co., is 
in Paris conferring on the project and 
it is expected that representatives of sev- 
eral other Wall Street houses will join the 
discussions. If concluded, this will be the 
first financing obtained in New York by 
Paris public utilities, which are owned by 
the French Government and leased to man- 
agement companies. 
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Amer. Bank Note Net Off 

The American Bank Note Company 
reports total income of $794,285 for the 
six months ended June 30, 1925, after all 
expenses and reserves for depreciation and 
other accounts. This compares with total 
income of $1,025,505 reported in the first 
half of last year. After miscellaneous 
charges the company reports net income 
of $713,533, which after preferred divi- 
dends was equal to $5.85 a share on the 
$4,945,250 common stock of $50 a share 
par value outstanding. In the first half 
of 1924 the company reported net income 
of $860,776, which, after preferred divi- 
dends, was equal to $7.33 a share earned 
on the common stock. 
——o 


Transue & Williams Profits 


The Transue & Williams Steel Forging 
Company for the half year ended June 30, 
report net profits of $33,665, equal to 33 
cents a share earned on the 100,000 shares 
no par value capital stock outstanding. 
This compares with $100,173, or $1 a share 
earned on the capital stock for the first 
six months of 1924. For the June quarter 
alone the company reports net profits of 
$55,727, equal to 55 cents a share on the 
capital stock, but in the first quarter of 
the year loss of $22,062 was reported. 
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American Woolen 
(Concluded from Page 104) 
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attractive speculative investment at current 
market prices. 

The status of the 400,000 shares of com- 
mon stock is, of course, much more specu- 
lative. There appear to be no prospects of 
dividend action on this issue in the near 
term future. That does not mean that a 
definite improvement in the affairs of the 
company such as I have outlined as prob- 
able will not be accompanied by higher 
market prices for this issue. It is cur- 
rently quoted around $40 compared with 
its low of $34 and a high of $6434 estab- 
lished in January (when no dividends were 
being paid). The common stock represents 
a speculation but it seems to me that with 
general conditions improving throughout 
the country, the prospect for generally 
higher market prices by next fall and the 
specific change going on in the affairs of 
the company that it represents good possi- 
bilities for market advance over a period 
of time. It is probable that there still is 
a fairly large short interest in this issue. 

From a conservative standpoint, how- 
ever, the preferred stock must be given 
the call. If it regains its investment 
status as a result of improved earnings it 
should again sell on a 7 per cent yield 
basis or at $100 a share. To give an ex- 


ample as per Mr. GuENTHER’s “The In- 
telligent Use of Your Credit”: Assuming 
that 100 shares of preferred were pur- 
chased on a 50 per cent marginal basis an 
outlay of $4,200 would be required. The 
interest cost for one year at 6 per cent 
would be $252. The dividend return would 
be $70. The net return would be the dif- 
ference or $448 or more than 10 per cent 
on the money invested if the stock did not 
advance during the year. If the stock 
reaches a 7 per cent yield basis or $100 
per share in a year then $1,800 in market 
profits would be added to the net dividend 
return, or a total of $2,248 on an invest- 
ment of $4,200—a return of 50 per cent for 
the year. That such a return on a fairly 
conservative basis is actually realizable in 
that time has been demonstrated by the 
market action of such industrial preferred 
issues as U. S. Rubber, International 
Nickel and American Sugar during the 
past year—after they “turned the corner.” 
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Wholesale Approval 

It has been a revelation to me to find 
such unbiased information on financial mat- 
ters. I appreciate the good judgment dis- 
played in the analyses of the general situ- 
ation and of the particular industries and 
companies. I enjoy the inspirational char- 
acter of the Saunterer’s writings and I 
congratulate you for exposing the get- 
rich-quick gang and making them turn 
honest. 

With best wishes for your continued 
success, I am, M. K. 


Lighting Equipment Output 
IGHTING equipment worth $205,- 
866,000, or more than half a million 

dollars a day, was manufactured and dis- 
tributed for use in American homes and 
factories last year, according to a report 
just issued by the Department of Com- 
merce. 

This total marks a new high record for 
the industry, and is 13.8 per cent greater 
than that of 1923, itself a record year, with 
a total of $180,926,000. 

This record serves to emphasize the at- 
tractiveness of stocks like Westinghouse 
Electric, which has been recommended by 
Mr. Guenther in his lists of bargains. 

Electric lamps were produced at the 
rate of more than a million a day during 
1924, a new record which, with the in- 
creased output of lighting equipment, is 
evidence of the growing appreciation of 
adequate lighting in the homes and work 
places of the country. 

The national expenditure for lighting 
appliances, both lamps and fixtures, is more 
than seven times what it was twenty years 
ago, and more than four times what it was 
ten years ago, according to the Govern- 
men’ts estimates. 

The value of lighting equipment alone, 
taken at ten-year intervals, is given as 


follows: 
Pi aiicsisdesliccctadcaiaididecestconncesoitaeaa $26,560,000 
LR Oe ee renee ee 45,378,000 
2, UST ao ELEN WERE eT 205,866,000 
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“Assures the Stability of # 
“LEVELAND Bonds 


o First Mortgage Bonds 4 
ONSIDER these two factors: Miami is a live, 
modern and progressive city---a seasoned invest- 
ment field. 82% is Florida’s legal and prevailing in- 
Our First Mortgage Bonds are secured 
by substantial, income-paying, business property ap- 
praised at double the amount of the mortgage loan. 
Collection and forwarding of semi-annual interest | 
and all other services rendered by us without charge | 


References: All Miami Banks. 
‘THE FILER-(}LEVELAND [50 
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CHICAGO 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and superior safe- 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie’ First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you con the 
date due. 

From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections 
looked after. 


carefully 











The Joha A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers Association 





FORT SMITH, ARK. 











L. F. Loree 
(Concluded from page 110) 
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edge on some of his younger contem- 
poraries. 

The strategic importance of the Wabash 
need not be discussed here. I am not writ- 
ing a railroad analysis. Moreover, the 
road was thoroughly analyzed in a recent 
issue of THE FINANCIAL Wor Lp. 

The Loree plan further contemplates 
taking in the Lackawana and the Lehigh 
Valley. Some have raised doubt as to his 
ability to carry this through. But be it 
said that Mr. Loree is nothing if he is not 
daring. He has shaped what would make 
a splendid transportation machine, and it 
is believed that he will have the courage to 
stand up for it and do his level best to put 
it over. It will require time to tell just 
how far he will be able to go. There are 
a number of conflicting interests. He be- 
lieves that he can get them together. If 
he does succeed, he will have accomplished 
one of the most important moves in rail- 
road transportation in the history of the 
country. 

Mr. Loree, obeying his penchant for be- 
ing individual, has opened the way for the 
writing of some mighty interesting rail- 
road history. The hearings now in pro- 
cess in Washington will be interesting ones 
to follow, particularly when the giants 
who want a four-system scheme for the 
east get into action against Mr. Loree. 
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BY C.M.HARGER 
Insuring Mortgage Bonds 





NEW feature has been inserted 
A in the real estate mortgage bond 

field which promises to attract 
much attention and to be received with 
varying degrees of comment by the invest- 
ing world. Heretofore the real estate 
mortgage bond has been sold on its direct 
merits, that is it relied for its security 
only upon the value of the property and 
the leasehold income behind it. These 
were assumed to have been so carefully 
appraised and to have such abundant sur- 
plus value above the indebtedness as to 
make the securities amply safe and to as- 
sure the repayment of the obligations. A 
leading investment house making this class 
of securities its specialty announces a new 
departure in the insuring of the invest- 
ments. It announces that investors may 
obtain with the real estate mortgage bonds 
issued by it an “unconditional guarantee 
of principal and interest.” This is to be 
obtained through an idemnity company 
which will upon the annual payment of 
one-half of one per cent of the face of 
the bond guarantee the payment of the 
principal and interest to the bondholder. 
Bondholders who purchase this guarantee 
will have the amount of the premium there- 
fore deducted from the interest rate. On 
a 7 per cent bond the interest rate will be 
reduced to 6% per cent; on a 6% per 
cent bond to 6 per cent, etc. Naturally, as- 
suming that the indemnity company is 
simply able to carry out the agreement, it 
is evident that the 7 per cent bond will 
be demanded or if such issues are scarce 
will command a premium, for all issues 
will have the same security and assurance 
of payment. The investor will naturally 
seek the issues having the highest interest 
rate. * 


Investors Act for Selves 


It is interesting to note that the com- 
pany is not the insuring party in the plan. 
The investor is given the opportunity to 
insure his bonds and the transaction is ap- 
parently between himself and the indemni- 
fying company. The bond company frank- 
ly states that it believes that its issues are 
of such standard as to need no guarantee, 
that they have been issued under condi- 
tions that assure their standing and worth 
and that if a bond needs a guarantee it 
should never be offered to the public. It 
is offering this optional guarantee plan to 
customers who desire to have their invest- 
ments insured and are willing to pay for 
such service. The premium charged, $5 
per $1,000 annually, is not excessive and 
only experience can determine if it is suffi- 
cient to meet all the expense of carrying 


the risk. If the bonds are as sound as the 
company asserts the profits to the insur- 
ing company should be ample. Were the 
plan extended to include issues of com- 
panies less certain of théir proceedings, or 
should there come widespread financial de- 
pression before the maturity of the bonds, 
it is easy to see how great might become 
the burden on the indemnifying institu- 
tion. Naturally the investor will look to 
his insurance policy as a greatly increased 
security and rightly he will consider that 
it gives him that increased worth in his 
bonds. The possibility, however, arises that 
the offerings of bonds being divided among 
the insured and the uninsured in the mind 
of the investing public may mitigate against 
those of the second class and make them 
less in demand, though of course the pro- 
ceeding of insurance is entirely a matter 
for the bondholder to determine. It is also 
likely that the plan when operated by one 
or more companies will compel all com- 
petitors to follow its course with a demand 
on the part of the public that all issues 
of this description have insurance behind 
them. 


Those Earlier Guarantees 


Those familiar with the history of the 
real estate mortgage field will recall the 
“guaranteed mortgages” of early days. 


Companies attached to farm mortgages an 
absolute guaranty on the part of the com- 
pany that principal and interest would be 
paid in full. The depression of the nine- 
ties brought collapse of scores of mortgage 
companies and the default of thousands of 
loans. The investors were no better off 
than without the guaranty and many com- 
panies failed because they were burdened 
with their agreement and could not meet 
from their surplus the increased demands. 


This new form is of a different nature— 
the company takes no chances but the in- 
vestor. buys his insurance from the in- 
‘demnity company paying a premium there- 
for as in any other form of insurance. 
From the point of view of economics must 
be considered the interest rate which in 
the case of real estate mortgage bonds is 
liberal. Farm mortgages are seldom 
bringing the investor more than 6 per cent; 
municipal bonds and school bonds, sought 
especially by savings banks and other con- 
servative concerns, are selling at around 
4.5 per cent; preferred stocks of utilities 
are generally on a 6 per cent basis, with 
some as high as 7 per cent; Liberty bonds 
are practically 4 per cent. If this insur- 
ance is sound the real estate mortgage 
bond “absolutely guaranteed” bringing 6 
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and 6% per cent is a most attractive in- 
vestment, for no other security has such 
assurance. Theoretically, if the public ac- 
cepts the proposition fully, it would turn 
investment funds in this direction in a 
veritable flood. However, investments du 
not fluctuate in that way. Probably only 
a moderate portion of the public will pay 
the premium and insure its holdings, be- 
lieving that the bonds are fully secured or 
not understanding or being informed of the 
new proposition. 


Sources of Value 

The source of value in the proposal lies 
of course in the strength of the insuring 
concern. If this be simply a part of the 
issuing company it amounts to a guaranty 
of its own bonds which adds nothing to 
the inspection or the methods of issue be- 
yond those of any uninsured security. The 
bond company in such case would be guar- 
anteeing its own bonds for a premium, and 
the worth of such guaranty would depend 
on its own capital and surplus as a basis 
for payment in case of loss. If, however, 
the indemnifying company, as is indicated 
in the announcements, is an outside con- 
cern, amply supervised and with abundant 
capital, it adds another element of safety 
to the bonds. Likewise it adds an inspec- 
tion of considerable importance, for no 
company would guarantee the issues unless 
it was satisfied that they were properly 
based and safely issued. Did it not so 
satisfy itself it would find itself back of 
doubtful issues provided it took on every 
bond company that applied. Such a surety 
company can be depended on to know what 
it is doing and to take as few chances as 
possible. Under such a company, entirely 
outside the issuing concern and with stand- 
ing in the insurance world, the process can 
add greatly to the peace of mind of the 
investor and for a slight sum give him 
practical insurance that his bond and inter- 
est will be paid. Probably he will look 
to the surety company as his real security, 
though back of its promise will be securi- 
ties which it has presumably itself in- 
spected. The idea has possibilities of com- 
pletely readjusting the investment field and 
may lead to an entirely new procedure by 
bond and mortgage houses. To succeed 
must be the two elements of sound bonds 
and a strong insuring concern. It seems 
that it will have an effect in strengthen- 
ing the inspection of the insured issues 
and make them very desirable. The occa- 
sional charge is made that new companies 
are loaning too high a percentage of value 
in their bond issues. These would run 
squarely against the test of the closest 
scrutiny if they undertook to insure their 
bonds. But if the plan becomes common, 
will the public buy the uninsured issues 
even at a slightly higher rate of interest? 
We imagine the new insured bonds will at- 
tain popularity but it will be interesting to 
see what happens to the uninsured se- 
curities and also to learn just what surety 
companies are writing the policies on this 
new variety or risk. 
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Bank Stocks 
(Concluded from Page 121) 











there are about on a par so far as safety 
and profit possibilities are concerned, al- 
though it would be very difficult indeed to 
predict what market changes might come. 
It requires only a limited amount of in- 
sistent bidding to shove a bank stock up 
several points. 


An expert on insurance stocks has laid 
down some general methods for determin- 
ing the value of such securities for pur- 
chase and it will be helpful to interested 
readers to have these set forth briefly. 


1. Age is an important factor—the 
older the company, proper management as- 
sumed, the stronger will be the financial 
and industrial position. 


2. Capital, surplus, and admitted assets 
are items to be taken into consideration, 
as these serve as an index of growth. 


3. It is important to study the char- 
acter of investments and ascertain com- 
parative profits from same over a period. 


4. Study comparison between earned 


premiums and losses incurred. 


5. In ascertaining earnings, it is wise 
to figure income from investments, profit 
or loss on investments, gain or loss from 
underwriting, and the addition of 40 per 
cent of the unearned premium reserve. 


6. Ascertain liquidating value, which is 
the value of all assets in liquidation. It 
is based on paid in capital, surplus, and 40 
per cent of the unearned premium reserve. 


In conclusion, we recommend good in- 
surance and bank stocks at this time for 
conservative investment in view of the 
long swing outlook for business expan- 
sion and increase in interest rates. 


= 
ll 


Land Prices Advance 


Minnesota farm lands have increased ten 
per cent in price in six months, according 
to statistics compiled by President C. T. 
Moffett of the Minnesota Realty Associa- 
tion. Farm land sales in the first six 
months of 1925 exceeded $5,000,000.00. 
President Moffett estimates than the total 
sales for the year will exceed $12,000,- 
000.00. The highest price paid was $325.00 
an acre. Many sales are reported at 
$150.00 to $180.00 an acre. A large pro- 
portion of the land sales were in localities 
where the cheaper lands are located. The 
average price received for all sales re- 
ported for the first six months of 1925 
was $77.00 per acre, which is $7.00 per 
acre higher than the average price for the 
last six months of 1924. In the months 
of May and June, 1925, 391 tracts of farm 
lands, aggregating 30,817 acres, were re- 


ported as sold for $2,499,909.00. 
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Applause 
I am completing my first year as a sub- 
scriber, and I claim the privilege of giving 
a little well-earned applause. M. F. 


“Tell your friends they need it.” 









How Easy It 
is to Get Your 
First'l0000 


What a difference between buying bonds and 
saving money? Accumulating $10,000, if you 
go about it scientifically, is only half as hard 
as saving $10,000. It takes only half as long. 
Money invested in Forman Bonds actually 
doubles itself in a little more than ten years. 
That is the amazing power of 614% com- 
pounded semi-annually. 

It should not take you more than a few years 
to get vour first $10,000. Then substantial 
wealth is definitely within your grasp. The 
second, third and fourth $10,000 are still easier. 
In this way a legion of Forman investors, still 
under age fifty, have built up comfortable for- 
tunes from surprisingly small beginnings—and 
in forty years no Forman investor has ever lost 
a dollar of either principal or interest. 


Be a bond owner. But don’t make the fatal mistake of 
waiting for large lump sums. For those who wish to buy 
bonds out of income we have prepared a new book on 
“The Science of Fortune Building’. You will find the 
steps to $10,000—or $100,000—clearly charted. Whatever 
your income, make this book your financial guide. It 
will put the matter of accumulating money on a sure 
and definite basis. A copy will be mailed without cost 
or obligation. Simply send the coupon. 


FREE Ask for Booklet 
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GEORGE M. FORMAN & COMPANY 
First Mortgage Investments 
105 W. Monroe St., Chicago, III. 
New York Pittsburgh Minneapolis Des Moines 
Epringfield, Ill, Peoria, Ill. 
cana enniiag saan aiaay —_— 
| GEORGE M. FORMAN & COMPANY | 
105 W. Monroe St., Chicago, Ill... 
Send me a copy of your bookle:ABL77“The | 
Science of Fortune Building”, which con- 
| tains Tested Plans for Building a Fortune. | 
| 
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Cuba Company 
(Concluded from Page 107) 




















“over the counter.” 
tion was 75. 

Thus, we have two securities in this 
Situation that appear to possess very at- 
tractive possibilities. The first is the com- 
mon stock of the Cusa Company, which 
is the direct beneficiary of the unusually 
favorable conditions now prevailing for its 
principal subsidiary. Its afforded yield of 
9 per cent is unusual. 


in A recent quota- 


The indicated earning power is sufficient 
to assure reasonable safety for dividends, 
and is such as to justify a higher price for 
the stock on the basis of per cent on earn- 
ings alone. 

The next security is the convertible 
bond, with that 
more apparent later on. Here is a spec- 


its possibilities will be 


ulative situation well worth the interest of 


the 





investor who is prepared to await 
developments. 
— Oo-——-——~ 
Highly Regarded 


Your publications are so highly regarded 
by me that I never miss an opportunity to 
recommend to both 
Although I am a 


and 
to 
several other financial services which cost 


them clients 


friends. subscriber 


many times more than yours, I place THE 


FINANCIAL Wortp at the head of the list 
with the best of them. I, W. 
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RADING in the unlisted market 

| pursued a fairly even tenor during 

the week just closed, with no es- 

pecial features. The general price level, 

so far as could be ascertained, remained 

about the same as the close of last week, 

although there was a slight aggregate ad- 
vance in the utility group. 


Public Utilities 


According to dealers, there 
seem to be any saturation point in the de- 
mand for good public utility securities that 
are traded over the counter. So uniform 
has been the success of the industry since 
it turned its corner after the inequalities 
of the post bellum period, there is general 
confidence in the stability of public service 
earnings. It is realized that, notwithstand- 
ing the vast expansion that has taken 
place in the past four or five years, there 
still is room for further growth. There 
is no doubt about the ability of the com- 
panies to report continued gains in cus- 
tomers and in earnings. 

There were some recessions in the group 
this week, but these were temporary fluc- 
tuations, and the character of buying 
whenever declines occurred suggested that 
investors are watching the market closely. 


does not 


Large holders are not inclined to he 
shaken by day to day fluctuations. Large 
recessions were few and far between. 

The Industrials 

Refrigerator stocks were features in 


both the Curb and the over the counter 
trading. 

KELVINATOR and NizER were noteworthy 
by reason of their strength and activity 
in demand. It is stated that Nizer earn- 
ings are running at a rate of more than 
$12 a share annually. Earnings of KeEt- 
VINATOR, and also of Serv-EL, also are 
reported large. 

GENERAL RAILWAY SIGNAL, favorably 
analyzed in THE FINANCIAL Wor LD several 
weeks ago, aud commented upon favorably 
in this department, an outstanding 
feature around midweek, when it crossed 
the 200 mark. That represents a very 
sulstential gain over the price of recom- 
in this publication. One of 
the principal reasons given for the activity 
is that there is in prospect in the near 
futrre a split up in the stock that will 
Le kighly favorable to holders. The com- 
pany’s earnings continue very satisfactory. 

Curiously, bank and insurance stocks 
this unusually active, with 
Cuase NATIONAL providing the sensations, 
On a single movement, the latter had an 
advance of 13 points. 


was 


inendation 


week were 


This is a sample 
of what may happen at almost any time 
in the case of bank and insurance stocks. 


The curious part is that this week the 
editors scheduled a_ discussion of this 
group of stocks as investments. Among 


the stocks to follow in the lead of CHAsE, 








South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 
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Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











United Light & Power 


Common Class “A” 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 


BONDS 7% 


6% 
Send for List and Booklet ‘F’ 


PWBrvvKsé Co, 


INCOR SCORATED 


Established 1907 
1156 Broadway, 60 State 8t., 
Boston 














New York 




















EARNINGS 
DIVIDENDS 
HIGHS & LOWS 


and other essential records covering stocks and 
bonds traded in on the leading exchanges of 
the United States and Canada are contained 
in our 304-page monthly booklet. 


THE INVESTOR’S 
POCKET MANUAL 


There is no single pocket booklet that 
covers securities so comprehensively, accu- 
rately and clearly. The latest issue should be 
in the possession of every intelligent investor. 

Current numbers will be furnished FREE 
by any investment house to investors on re- 
quest, OR we will furnish names of reliable 
houses who will supply FREE monthly copies, 
OR for 30c latest issue wiil be sent direct by 
THE FINANCIAL PRESS of NEW YORK, 
Publishers. 116 Broad St., N. Y. 





with display of a higher trend were 
EguITABLE Trust and First NATIONAL. 
The former seems to be in a strong posi- 
tion and would be a favorable purchase 
on any. recessions. 


The Curb Market 


On the Curb utilities were inclined to 
weaken somewhat, but, as was the case 
in the over the counter trading, recessions 
were not large, and there was good sup- 
port. The recessions were due to profit 
taking in issues that had enjoyed consid- 
erable gain in price. 

In the oils, Carte was a leader, attain- 
ing a new high on heavy trading. All 
South American oils were taken in hand 
this week and were moved into higher 
ground. 
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DIVIDENDS 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y. 
July 21, 
DIVIDEND NO. 119 
A regular quarterly dividend of 2% per 
cent and an extra dividend of 1% per cent 
on the capital stock of Mergenthaler Linotype 
Company will be paid on September 30, 1925, 
to the stockholders of record as they appear 
at the close of business on September 2, 1925. 
The Transter Books will not be closed. 
JOS. T. MACKEY, ‘Treasurer. 


1925. 





STEWART-WARNER SPEEDOMETER 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held July 20, 1925 a dividend of ‘‘one dol- 
lar and twenty-five cents per share’ was de- 
clared upon the stock of this corporation pay- 
able August 15, 1925 to the holders of said 
steck of record upon the transfer books of 
this corporation on July 381, 1925. The stock 
transfer books will not be closed for dividend 
purposes. 
By W. 


J. ZUCKER, Secretary. 





TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway, New York 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share, on the issued and 
outstanding capital stock of the company, 
payable September 15, 1925, to stockholders 
of record at the close of business on August 
31, 1925. Books will not close. 
E. H. WESTLAKE, Treasurer. 





National Power & Light Company 


Common Stock Dividend No. 6 
A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Common 
Stock of National Power & Light Company 
has been declared for payment September l, 
1925, to holders of record of Common Stock 
at the close of business August 15, 1925. 
A. C. RAY, Treasurer. 








Rails and Utilities : 
(Additional “Bulls and Bears”) 




















Delaware & Hudson— 
Rating “A” 

Delaware & Hudson has called a special 
stockholders meeting for September 8 to 
vote on the proposed lease of Buffalo, 
Rochester & Pittsburgh, which calls for 
6 per cent payment on the preferred and 
common stocks of the latter company... It 
is probable that stockholders will approve, 
but it still remains to be seen whether the 
Interstate Commerce Commission will ap- 
prove. If it does, Buffalo, Rochester & 
Pittsburgh common stock is a bargain at 
current market prices. 


Lehigh Valley— 

Rating “A” 

Lehigh Valley has been doing exception- 
ally well thus far in 1925. Earnings are 
running at the rate of about $8 a share 
annually, including an estimate of slightly 
more than $1 a share to be received from 
Coxe Brothers Coal. This stock will be 
distributed to stockholders at the close of 
the current year and is probably worth be- 
tween $10 and $20 a share. Meanwhile 
Lehigh Valley is also desired in connection 
with Eastern trunk line mergers. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific has been reporting very 
good gains in gross, but has not thus far 
been able to materially reduce its operating 
expenses. It is estimated that earnings ap- 
plicable to the preferred stock, allowing 
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ber 15, 1925. 


under the Plan. 


Managers. 


Kuhn, Loeb & Co. 


Dated New York, July 23, 1925. 





REORGANIZATION 


Chicago, Milwaukee and St. Paul 
Railway Company 


The time for the deposit of securities under the Plan and Agreement 
dated June 1, 1925 for the Reorganization of Chicago, Milwaukee and 
St. Paul Railway Company has been extended to and including Septem- 


A circular has been prepared in which there is set forth the reasons why, 
in the opinion of the Reorganization Managers, all holders of Bonds and 
Stock should in their own interest immediately deposit their securities under 
the Plan and in which the Committees representing the Bonds and Preferred 
Stock and Common Stock recommend to the holders of the securities which 
said Committees respectively represent the prompt deposit of their securities 


Copies of the circular may be obtained on application to the Reorganization 


The National City Company 


Reorganization Managers 


OF 




















are cordially invited. 


Chicago 
Des Moines 








ANNOUNCEMENT 


We are pleased to announce the opening of our 
Chicago office at 39 South La Salle Street. 


Inquiries regarding high grade investment bonds | 


L.B. PORTMAN & CO. 


Investment Securities 
Kansas City 





| 
St. Louis | 
Peoria 








for its equity in Texas Pacific, Interna- 
tional & Great Northern and New Orleans, 
Texas & Mexico will be around $15 a 
share. It is probable that Missouri Pacific 
will be able to substantially reduce its op- 
erating ratio during the coming months. 
Gross earning outlook is very favorably 


defined. 


Northern Pacific— 
Rating “A” 

President Donnelly of Northern Pacific 
reports that Northern Pacific has ‘cleared 
up a larger portion of its maintenance 
work than is usual at this time of the 
year, and the net earning outlook for the 
second half of 1925 is very clearly defined. 
Based on latest reports Northern Pacific 
is earning at the rate of nearly $8 a share 
on the common stock. This year’s very 
large indicated corn crop is particularly 
beneficial to Burlington, which is jointly 
owned by Northern Pacific 
Northern. 


and Great 


Western Union— 
Rating “A” 
In the first half of 1925 Western Union 
almost covered its dividend requirements 











for the entire year. The 
generally more favorable than the first 
half. There is little question but that 
stockholders will be more liberally re- 
warded in the not distant future. 


second half is 


4) 


As Others See Us 


I respect your paper very highly and 
am pleased to be a subscriber. 





N. D. B. 
a 

I have been subscribing to your publi- 
cation for two years and have certainly 
found it useful. 

3. ak Vs 
* * * 

Although I have been receiving your 
magazine but a short time, I recognize its 
value in a financial way, as I get more 
and better information for nearly a tenth 
of what I had previously been paying. 

G. B. M. 
* * * 

I have found your appraisals and ree- 
ommendations sound in every in- 
stance. a Ae 

“Tell your friends they need it.” 


most 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 















































Week’s Sales Average Stock Prices 
————— 1925 —_—_- 1924. 
Representative active stocks as of Thursday, July 23, 1925: 23 Railroads —> ae ny — — 
Week’s sales—Friday, 1,259,813 shares; Saturday, 629,269 18 Industrials .......... 121.96 121.22 121.37 99.93 
shares; Monday, 1,275,563 shares; Tuesday, 1,340,436 shares; 41 Combined inca h sere 107.14 106.70 106.74 89.06 
Wednesday, 1,175,780 shares; Thursday, 1,365,200 shares. 8 Coppers ......++++- 29.49 28.72 28.10 25.03 
Bond Dealings, Jan. 1 to Date 
High Low Previous Thurs- 1925. 1924. 1923. 
Thursday’s days U. S. Gov. bds... $220,923,160 ($576,340,510 $485,621,910 
7——1924—_, NAME of STOCK Close Close Other dom. bds. 1,455,461,375 1,213,174,700 946,242,400 
Foreign bds. ... 408,935,600 281,705,200 285,686,400 
163 954 a ae ee io 201% 208 
hg on a eee A Se 114% 113% Total all bds.$2,085,320,135 $2,071,220,410 $1,717,550,710 
a 82 Amer. Tobacco .... “” ne 

4 121% Amer. Tel. & Teleg.. 4 i 
48% 28% Anaconda .......... 42% 42% Standard Oil Stocks Bid Asked 
A0% 697% Atch. Top. & Gan. Fo itn pit Anglo-Amer. .... 23% 24 Solar Refining ..224 225.. 
34% 104% Baldwin Loco. ...... a4 77 Borne-Scrymser .225 230 Stand. O. of Cal. 58% 58% 
84% 52% Baltimore & Ohio .. ante 43% Atlan, Refin. ....110% 111% Stand. O. of Ind. 65% 65% 
hg i ecg Steel... ah 52% Chesebrough .... 63% 64% Stand. O. of Kan. 35% 36 
50 21% Chie —g . a sete 47 4614 Continental Oil . 25% 25% Stand. O. of Ken.125 126 
38% 255% Chine Co . ac... 34% 341% Humble O. & Refi. 66% 67 Stand. O. of Neb..247 250 
79% con co eee os she eee 871% 89 5, Imp. Oil, Itd..... 325, 32% Stand. O. of N. J. 43% 43% 
43% «31% oa Made 36 ig 35% Int. Petrol. ..... 25% 25% Stand. O. of N. Y. 43% 43% 
76 48 c ibl roducts ...... 691 12% Mag. Petrol. ....148 149144 Stand. O. of Oh..351 353 

. rucible Steel ...... a Bhin Oil .......-- 65% °66 Swan - Finch Oil 
69% 38% Davison Chemical .. 34% 39 Penn. Mex. Fuel . 24 27 ek a cuace ees 146017 
eo oe ee eoeanses + 28 a” Prairie Oil & Gas. 57% 58 
322" 193% Gees icone cae 236% 290% 
66% 65% General Motors .... 86 85% Public Utility Stocks 
43% 23% Inspiration Copper .. 28% 28 Bid Asked Bid Asked 
60 34% Inter. Paper ........ 66% 68 Appal. Pri .cins< 78 82 Lehigh Pr. Sec...146 150 
35 9% Kelly Springfield ... 20% 20% Arizona Pr. pf. . 84 86 Miss. Riv. Pr.... 63 66 
118% 75% Mack Trucks ...... 186 199 Asso. Gas & El. pf. 52 52% Nat. Pub. Serv. 
26 20 Miami Copper ...... 105% 10 Bklyn Bor. Gas..101 106 Tb DE scene 98 100 
119%. 99% WN. Y. Cenfral ..... ° 117% 116% Cent. Pr. & Lt. pf. 95 98 N. Y. Steam Cp. . 87 90 
133% 102% Norfolk & Western. 128% 130% Cities Serv., new No. N. Y. Util. 
65 44% Pan-Amer. Petrol. .. 76% 75 interim ........ 38% 39% ee aera 101 103 
50 42% Pennsylvania R. R.. 46% 46 Colum. Ry., Pr. & No. Ontar. Lt. & 
70 39 Pub.. Ser. Cor., N. J. 72% 11% 2 eR are 145 200 Pr. pf. ........ 77 79 
30% 20 = pL Cc) Rae : 29% 28% Consol. Gas pf. .. 60 601% No. States Pr. pf. 99 102 
155 78% Sears Roebuck ..... 173 189% Cons. Pr. 6% stks. 94% 95% No. Texas El. .. 43 48 
27% 15 Sinclair Consol. .... 22% 22% Cont. Gs. & El. ..135 145 Pac. Gas & El. pf. 98% 100 
79% 38% Southern R’way .... 100 101% East. Tex. El., Port. R., L. & P. 43 46 
100% 48% Stewart Warner .... 68 68 5% eR 76 oe Pow. Cp. of N. Y. 
46% 30% Studebaker ........ ‘ 4856 47% El Paso El, new 7% pf. ...0..- 98% 100 
45% 37% Texas Company .... 52% 52% Ba cick ea wense 74 76 Puget Sd. Pr. & 
73 38 53 Tobacco Products .. 83 90 Emp. Gs. & Fl. pf 97 100 SS ere ee 53 56 
42% 22% $j.U. S. Rubber ..... -s 63% 63 Galv.-Hous. El. . 32 35 Rep. Ry. & Lt... 63 65 
121 94% U. S. Steel ....... ~ 118% 117% Georgia Ry & Pr. 95 96% Sec. Cp. gen. .... 60 65 
71% 55% Westinghouse Mfg... 73% 72% Ill. Pr. & Lt., pf. 96 97 Sierra Pac. El. .. 16% 17% 
Ken. Sec. Cp. ... 78 82 
. Car Loadings . 
Foreign Exchange The Car Service Division of the ‘ Ratio of Reserves 
American Railway Association an- With all percentages computed on 
1925 nounced today that in the week the basis introduced by the Reserve 
9 ended July 11 a total of 982,809 cars Board on March 13, 1921, the high- 
July 22 Year Ago were loaded with revenue freight, est and lowest reserve percentages 
BITS os checuld $4.85% $4.39 5g an increase of 72,826 cars over the of the Federal Reserve System com- 
Rr. Franc ..... 4.70 5.11% corresponding week of 1924, but a pare as follows: 
Lira 3.66% 4.31%, decrease of 37,000 _cars from the High Low 
sce ee Zanes aeatiee corresponding week in 1923. In the 1925 ......78.8 Jan. 31 74.6 Feb, 11 
Belgian Fr. .... 4.62% 4.50 week of July 11 there was an in- “OS ene 83.7 Jan. 21 70.5 Dec. 24 
Biotiame ....skcs 40.15 38.21 crease of oe — — over the ‘as 78.2 July 25 71.3 Jen. 6 
j previous week, when loadings were . 80.1 Aug. 9 71.1 Jan. 3 
<esnca nee 21 ad 1 oe curtailed due to the Fourth of July. SeeR. “shxax’s 76.1 Dec. 17 46.4 Jan. 7 
poe EP aRe % zis sage 1925 1924 1923 The reserve percentages of the 
Norway ........ 18.05 13.42 July 11....982,809 909,983 1,019,809 New York Reserve Bank compare as 
eS eee 14.44 13.35 July 4....864,452 recs uasiata follows: 

e P June 27....991,341 908,2 ,02 High Low 
Seer, Sreeated via mgt June 20....982,600 903,546 1,004,982 ree 83.8 June 24 69.6 Feb. 25 
Switzerland .... 19.41% 18.35 June 13....987,196 902,710 1,008,838 9008 ..oucs 91.5 May 21 170.8 Oct. 15 
Brazil ......... 11.56 9.75 Record loading for all time were BOER cc aipke 87.6 June 20 75.0 Jan. 3 
Chile ........... 11.11 10.14 1,112,345 cars for the week ended 1922 ..... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.06 99.25 Oct. 25. 

Crude Oil Production Commodity Prices 
Daily Average Production Money Rates July 22 July 23 
(Figures in barrels) FOODSTUFFS— 1925. 1924. 
1925 1924 5 SS reer ee ei 444% Wheat, No. 2 red....$1.61% $1.49 
July 18 July 11 et ee ee ee 4-414 % Corn, No. 2 yellow .. 1.27% 1.26% 
Oklahoma ........ 441,250 442,200 . i o Rye, No. 2, f. 0. b.... 1.03 94 
Kansas .......... 100,050 98,950 ee ees keteenenye wi Oats, No. 2 white.... .56 66 
North Texas ..... $3,600 86,650 Rediscount Rates .......... 3% % Fl. std. spg. pts.8.25@8.55 7.75 
East Cent. Tex. .. 100,950 104,800 Bankers Acceptances ...... 3%% Coffee, No. 7Rio...... .19 17% 
West Cent. Tex. .. 78,550 81,600 Bar Silver, London .......... 32 Sugar, granulated .. .0535 03% 
ee ee Bar Silver, New York ...... 695% METALS— 
. Beane eye © med ct ae iron, 2 Philx ........ 23.00 22.25 
a gy Ee oH Steel billets, Pitts. ..35.00 38.00 
. : soteeee Dy , London Market Lead 8.40 7.15 
ee ee ae 103,000 103,500 oo S$ aeenatelia paeisit. 14.30 12.75 
Wyoming ....... » 81,000 84,000 Money in London unchanged at 3% wang E. St. L. del... 7.30 6.05 
Montana ......... 15,500 15,500 ; j Sap eet mews: eae: ene. $e : 
ieae—i; ......... 2°00 2'600 per cent; short bills off at 4 per cent; a errr er TT 58.80 48.00 
New Mexico ..... 2,850 3,250 three months’ bills off at 4% @4¥5 TEX TILES— 
California ........ 655,500 656,000 per cent. Cotton, mid. upland .24.10 35.30 
Printeloths ...s.csces 06% 06% 
BON. Sescieeaw ee 2,115,159 2,153,000 
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ANNUAL RATE OF RETURN 
On Dividend Paying Stocks at Various Prices 
$20 to $75 
Price 2 3 4 5 6 7 8 
fo TY % % % % %M% % T K Y l f : 
20 10.0 15.0 20.0 25.0 30.0 35.0 40.0 O cep Ou n orme 
21 9.5 14.3 19.1 23.8 28.6 33.3 38.1 
22 9.1 13.6 18.2 22.7 27.8 31.8 36.4 . : Se ‘ ; . , 
23 «8.7 «13.0 17.4 21.7 261 30.4 34.8 VERY week we list in this column instructive booklets, circulars, 
o 2. oe 7. ae - of periodicals and special letters pertaining to investment and other 
26 «7.7 «11.5 15.4 19.2 23.1 26.9 30.8 timely subjects which we believe are of interest and benefit to our 
27 «7.4 11.1 14.8 18.56 22.2 25.9 29.6 eve 
28 «67.1 10.7 14.3 17.9 21.4 25.0 28.6 subscribers. 
29 6.9 10.3 13.8 17.2 20.7 24.1 27.6 : ; a ‘ ; ; 
30 6.7 10.0 13.3 16.7 20.0 23.3 26.7 Upon request and without obligation, any of those listed below will 
31 6.5 9.7 12.9 16.1 19.4 22.6 26.8 : : : 
32 6.3 9.4 12.5 15.6 18.8 21.9 25.0 be sent Jree, direct from the houses by whom issued. 
33 6.1 9.1 12.1 15.2 18.2 21.2 24.2 mo 
34 5.9 8.8 11.8 14.7 17.7 20.6 23.5 Kindly send requests to CuRRENT LITERATURE DEPARTMENT, 
35 6.7 8.6 11.4 14.3 17.1 20.0 22.9 
36 5.6 8.3 11.1 13.9 16.7 19.4 22.2 ; r 
- ce 2s ma uk ts es ae THe FINANCIAL Wortp, 53 Park Place, New York, N. Y. 
38 5.38 7.9 10.5 13.2 15.8 18.4 21.1 : wa ; , ; , 
39 6.1 7.7 10.3 12.8 15.4 18.0 20.5 Public Utility Bonds—List of current offerings includes over 35 issues, 
40 6.0 7.5 10.0 12.5 15.0 17.5 20.0 : is P : 6 
41 49 73 98 122 146 171 195 with maturities ranging from 3 to 37 years and the yields from 5% 
4% 48 7.1 9.5 11.9 14.3 16.7 19.1 HG. ircul tained upon request. 
43 4.7 7.0 9.8 11.6 14.0 16.3 18.6 to 7%4%. Circular may be ob P q 
+ BR Bk Bek y- Keeping the Investor Informed—By publishing its ‘Monthly News” a 
46 4.4 656 87 10.9 13.0 15.2 17.4 prominent firm of investment bankers keeps its clients informed 
47 4.3 6.4 8.5 10.6 128 14.9 17.0 : ; : , ; : 
48 4.2 6.3 8.3 10.4 12.5 14.6 16.7 of the status of their holdings. This eight-page pamphlet is 
49 4.1 6.1 82 10.2 12.2 14.3 16.3 a : : 
50 4.0 6.0 8.0 10.0 12.0 14.0 16.0 worthy of careful reading. 
61 3.9 6.9 7.8 9.8 11.8 13.7 15.7 ; 
62 3.9 5.8 7.7 9.6 11.5 13.6 15.4 “How to Select Safe Bonds’—How to make eight tests that prove the 
Me ¢ = — sg Lae ane Tc safety of every investment is told in a booklet as above titled. 
55 3.60 (6.5 7.8) «91 «10.9 12.7 14.6 . ee ; — id 
56 3.6 5.4 71 8.9 10.7 12.5 14.3 Standard Oil Issues—A house specializing in Standard Oil Securities 
57 3.5 5.3 7.0 8.8 10.5 12.3 14.0 a Mega eae ' an ni : : ceil 
58 35 62 69 86 103 121 138 issues a weekly summary pertaining to available information 
99° 38.4 5.1 66.8) 8.5 10.2 11.9 13.6 on these and other miscellaneous oil securities and will gladly 
60 3.3 6.0 6.7 83 10.0 11.7 13.3 ; 
oe 82 48. 66 62: OS TES 265 mail a copy on request. 
62 3.2 48 665 81 97 11.3 12.9 ; : 
Pe - rt = = y =. ng ‘How to Make Your Money Make More Money’—aAn interesting 
65 31 46 62 7.7 9.2 10.8 12.3 booklet describing the reasons why so many fail in handling their 
as. 28 ae 4k be ee ee money and outlining methods that have been used for years by 
] 68 2.9 4.4 5.9 7.4 8.8 10.3 11.8 those who have been successful in investing, with concrete 
69 29 44 5.8 73 87 10.1 11.6 2 . she é 
70 #29 43 56.7 %@71 86 10.0 11.4 illustrations and specific suggestions. 
o. a6 642 66° te @5 Bs S48 ; oo 
Z =. 7 ae ry! =. = a. “Diversification and Vigilance’’—An interesting discussion of this sub- 
74 #27 41 54 68 81 9.5 10.8 ject, profitable to any investor, showing the methods employed 
7 a oS a ee ee by large institutions and their investment problems, has been 
$76 to $200 prepared for distribution by a large investment banking house. 
Price 4 5 6 7 8 9 10 £ , i ‘ ‘ a : 
% % % So % %% % 4% Weekly Review—This Review which is issued by a well known in- 
i. ch ak Ma haa. ek aie vestors’ service contains important references to the business 
17 6.2 65 7.8 91 10.4 11.7 13.0 outlook and forecasts the trend of security prices. Latest copy 
cre & 2S SS will be sent upon request for I. S. Weekly Review. 
80 6.0 6.3 7.5 88 10.0 11.3 12.5 ‘ ; : , 
2s 49 G2 4 8&6 S89 111 188 “The Formula of Safety”—The salient features of this Formula of 
se 48 +61 £3 «465 ~~ 8S 118 153 Seige : 
._ <2 46 46 43 45 the ed Safety as developed by an old established Bond and Mortgage 
84 4.8 6.0 71 8.3 89.5 10.7 11.9 House, are here set out for investors who would think before, 
85 4.7 569 71 82 9.4 10.6 11.8 : : 
SS 42-68 70-81 9:3 105 14:6 rather than after, placing their funds. 
87 46 5.8 69 81 9.2 10.3 11.5 ; 
88 46 5.7 68 80 9.1 10.2 11.4 “Hew to Gauge Turning Prices’—An interesting and informing 
89 45 6.6 6.7 7.9 9.0 10.1 11.2 ; ; 
90 44 566 67 7.8 89 10.0 11.1 booklet that can be read to advantage by investors interested 
91 44 65 6.6 7.7 88 9.9 11.0 + fener 
92 44 64 65 7.6 87 9.8 10.9 in listed securities. 
93 43° 56.4 65 7.5 8.6 97 10.8 ‘ _ 
of 43.52 64 Th 85. 9:6. 10-6 Monthly Investment Quotation Sheet—A listing of New York bank and 
95 42 63 63 7.4 84 9.5 10.5 : : : . . +1: - 
- a6 £8 €8 @8 88 &4 04 trust companies, industrial, public utility, sugar and tobacco 
97 412 62 62 7.2 83 93 10.3 companies’ stock quotations showing dividend rate, bid and asked 
-— 62 634 G4 SS 62. OS OS f : : 
oS 40:64 2 “FH. “83: Oa 2a prices, compiled by a well known firm of brokers. 
100 4.0 5.0 6.0 7.0 8.0 9.0 10.0 a 
101 4.0 50 59 69 7.9 89 99 G. R. Kinney Co., Inc.—The 1925 edition of an analysis Of this com- 
102 3.9 49 59 69 7.8 88 98 . 
103 39 49 68 6:8 7.8 87 9.7 pany prepared by a well known New York Stock Exchange 
104 3.9 48 58 6.7 7.7 87 9.6 RS a ; , ot nth te seal 
10538 48 #57 67 76 86 95 house is now ready for distribution. Copy will be sent upon 
106 38 4.7 6.7 66 76 85 9.4 request. 
107 3.7 4.7 5.6 65 7.5 84 9.3 
ed es re as me Ha re a First Mortgage Collateral Trust Bonds—One of the oldest and best 
110 3.6 46 55 64 7.3 82 91 known real estate and mortgage loan concerns in Jacksonville, 
111 36 45 654 6.3 7.2 81 9.0 . : val? ; . : : 
112 36 45 54 63 71 80 8.9 Florida, has issued a booklet explaining in detail their First 
a Ye ee << eo . tii ; ; . 
4486 44 63 €1 78 78 4&3 Mortgage Collateral frust Bonds which they are offering for 
1165 68.5 444 5.2 G61 %%0 78 8.7 the first time outside of the local market. 
1146 35 43 5.2 6.0 69 78 8.6 
117 34 43° 651 60 68 7.7 8.6 “ . : tae oe : vows : ‘ 
ae ch ae 4h oe ee UR lee Making Profits in Securities —An interesting booklet of forty pages 
119 3.4 42 656.0 659 67 76 8.4 and of special interest to those buying listed securities. 
120 3.3 42 5.0 58 67 7.5 83 
125 3.2 40 48 56 64 7.2 8.0 : 43 ‘Hire : aie : ‘6 
a ct th a6 44 25 O48 8&8 For the Bond Buyer—An interesting, illustrative booklet entitled The 
185 8.07 37: 44° 6.3 6.9 6.2 ‘7.4 City Service Gold Debenture,”’ is available for those interested 
140 29° 36 48 50 657 64 7.1 aie 
5 3:8: 85- 41 48° 66- €2 «9 in an investment that has unusual features. 
150 2.7: 33 -40- 47 53 60° 6.7 ; 
155 2:6 3.2 39 45 52° 6.8 6.5 A Carefully Selected List of Bonds and Preferred Stocks suitable for - 
160 2.5 31 ° 38--4.4 -50- 6&6 6.3 rates ; : : are 
165 24 30 86 42 48 655 ° 6.1 the individual investor is being. distributed by a New York 
170 24 29 35 41 #47 #53 5.9 a 
1%6 233 429 #34 #40 «46 «G61 «67 Stock Exchange house. Copy on request. 
180 22 28 33 39 44 5.0 6.6 
190 21 26 82 37 42 4.7 6.3 
200 23.0 35 380 86 40 465 6.0 






































As all of these Bonds have been subscribed for, this advertisement appears only as a matter of record 


$75,000,000 


Commonwealth of Australia — 
External Loan of 1925 Thirty-Year 5% Gold Bonds 


Dated July 15, 1925 Due July 15, 1955 
Interest Payable January 15 and July 15 


NOT REDEEMABLE PRIOR TO JULY 15, 1952 


Redeemable, in whole or in part, on July 15, 1952 or any interest payment date thereafter, on 60 days’ notice, 
at 100% and accrued interest. 


Coupon Bonds in denominations of $1,000 and $500, not interchangeable 


Principal and interest payable in New York City at the office of J. P. Morgan & Co., in United States gold coin of the 
present standard of weight and fineness, without deduction for any Ausiralian taxes, present or future. 


The following statement in connection with this issue has been prepared from information furnished by the Right Hon- 
ourable Sir Joseph Cook, P. C., G. C. M. G., the High Commissioner for the Commonwealth of Australia in London: 


GENERAL The Commonwealth of Australia is comparable with the Dominion of Canada in area, resources and 
importance to the British Empire. 


This is the first external loan which the Commonwealth has issued outside of the London market, where its se- 
curities enjoy the highest credit. Loans of the Commonwealth issued in London constitute a legal investment for 
Trustees in Great Britain. 


PURPOSE Through the issuance of this Loan, of a £5,000,000 loan in London, and of a long-term conversion 
OF ISSUE loan to be issued in Australia, the Commonwealth is providing for the refunding of short-term war debt 
which matures in December 1925. 


GOVERNMENT Tie total gross debt of the Commonwealth as of March 31, 1925 amounted to $2,101,759,763, con- 
eae sisting of $282,351,498 external debt in the hands of the public (payable in London); $428,726,995 

debt to the British Government (to be amortized by 1956 under a funding agreement of 1921); and 
$1,390,681,271 internal debt. 


The foregoing represents the entire indebtedness of the Commonwealth as it has no guarantees outstanding. 


REVENUES The ordinary revenues of the Commonwealth in the fiscal year ended June 30, 1925 (partly estimated) 
a. amounted to $334,800,000, and its ordinary expenditures to $325,200,000, resulting in a surplus of $9,- 


600,000. These figures do not include expenditures for public works or for certain non-recurrent 
charyes consequent upon the war, amounting to approximately $40,300,000. 


MONETARY The monetary unit of Australia is the pound sterling, the gold standard having been restored on April 
SYSTEM 28, 1925, coincidentally with similar action in Great Britain, by the removal of restrictions on the ex- 

port of gold. The Commonwealth Bank has the sole power of note-issue and on April 30, 1925 had 
‘276,856,285 of notes in circulation, against which it held a gold reserve of $124,979,287, or over 45%. 


All figures stated in dollars in the above statement have been converted frem pounds sterling at par of exchange. 


THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO ISSUE AS PLANNED, AT 99%4% AND 
ACCRUED INTEREST 


Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock A. M., Monday, July 20, 1925, and will be closed 
in their discretion. The right is reserved to reject any and all applications, and also, in any case, to award a smaller amount than ap- 
plied for. The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds, the date of payment 
(on or about July 28, 1925) to be stated in the notices of allotment. Temporary Bonds or Interim Receipts will be delivered, pending the 
preparation and delivery of definitive Bonds. ° ; 


Application for the listing of the definitive Bonds on the New York Stock Exchange is to be made by the Commonwealth of Australia. 


J. P. MORGAN & CO. 


FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY, New York 
GUARANTY COMPANY OF NEW YORK BANKERS TRUST COMPANY, New York 
HARRIS; FORBES & CO. LEE, HIGGINSON & CO. 
BROWN BROTHERS & CO. KIDDER, PEABODY & CO. 


Dated July 20, 1925 
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